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GRANAHAN FUNDS PLC

Granahan US Focused Growth Fund (GUSFGAA)
Annual Report — December 31, 2019
Investment Manager Commentary

2019 — A Big Year for Equities

The year 2019 was a banner year for most equity markets around the globe, as well as a sharp reversal from 2018
when most equity indexes fell. US small caps participated in the 2019 gains with the Russell 2000 Growth Index
rising 28%. Within this context, the Granahan Small Cap Focused Growth strategy enjoyed an unusually strong year
in terms of both absolute and relative performance, climbing 49% on the strength of strong stock selection.

In terms of performance attribution for the Focused Growth portfolio, sector exposure had a slight positive impact
overall. The portfolio's higher market cap versus the benchmark was a modest benefit, as was its style tilt toward
high growth.

However, by far the most significant impact on performance was stock selection, which accounted for more than
20% of the 21% in outperformance versus the benchmark. Selection was positive in most sectors but particularly
strong in Technology, Producer Durables, and Financial Services. The only material negative for stock selection was
in Consumer Discretionary.

What's Our "Secret Sauce"?

In December, we traveled to California for a formal finals presentation to the investment committee of a potential
new client. Very early in our presentation, | was asked by the Chairman of the committee, “how do you do what you
do?” In short, he wanted to know "What is Your Secret Sauce?"

Our regular readers know that my short answers are rarely such. So what's our secret sauce? | think the answer is:
1) Sound Philosophy; 2) A Disciplined and Repeatable Process; and 3) An Exceptional Team.

Sound Philosophy Since inception in 2007, the "North Star" of the Granahan Small Cap Focused Growth strategy
is a belief that strong investment returns could be achieved by

a. Focusing on companies that can sustain high granth;

b. Own the stocks of these companies when they are priced with an attractive risk/reward.

Disciplined and Repeatable Proces§ he four elements of our process are:

1. Company Analysis - We focus exclusively on companies we believe are Desert Island-worthy; that is, ones
that can compound growth at a high rate for many years to come. We call them "Desert Island" companies
because if we went away to a desert island for 5-7 years, the companies would be several times larger when
we returned. The “Desert Island monitor” has about 100 such companies on it at any given time.

2. Stock Analysis - We seek to own the stocks these Desert Island (“DI”) companies when they are attractively
priced, and to not own them when they are not. A subset of about 40 companies of the 100 on the DI monitor
are owned in the portfolio. To determine which DI companies merit a position in the portfolio, we employ a
strict valuation discipline centered on a probability-weighted expected return framework and risk/reward
methodology that emphasizes the risk side of that equation — in short, our “Expected-Return” tool.

3. Portfolio Construction and Allocation - We integrate a wide range of factors that can be categorized in three
central elements: Conviction, Risk/Reward, Diversification.

4. Risk Management - Risk management is tightly integrated into each of the first three steps of the process, but
we also zoom out and incorporate several checks and balances to manage risk from a number of other
dimensions.

An Exceptional Team: Our seven investment managers average 29 years of experience investing in small cap
companies. Whenever | mention our team's experience, | am conscious of the fact that undoubtedly every firm
boasts about the experience of its team — | have yet to see a firm brag almexipigsiencedeam. However, this

team is the best I've worked with in my 30+ years of investing. I've also seen very few teams generate such strong
investment performance, across a range of investment strategies, for such an extended period of time.



GRANAHAN FUNDS PLC

Granahan US Focused Growth Fund (GUSFGAA)
Annual Report — December 31, 2019
Investment Manager Commentary (continued)

Secret Sauce While all the ingredients noted above are imgat;t I'm going to elaborate on the first part o th
processcompanyanalysis, as | believe it is critical to our corifpee edge. Nothing else in the sauce mattevgeif
don'’t get the Desert Island decision right.

Desert Island (“DI”) companies do not come alongrgwday. In fact, the 100-company DI monitor hasyviow
turnover, about 10% per year. Thus, importantherehis no pressure to find a new idea every dakis T
methodology enables us to get to know our DI congsawell. In many instances, companies spend yaathe DI
monitor before their stock presents an opportuthig meets our risk/reward parameters.

GIM’s team is good at identifying DI companies -€leanember knows the characteristics that are iatégra DI
candidate, so it is easy to dismiss most comparesl once we find one, we continue to vet the canypto make
sure it stays DI-worthy. Every company on the mtor has its own Expected-Return model (“ER")ttisaa live
document, updated continuously both with data aitd @ach new piece of information uncovered by twam.
One advantage of the long-term nature of analyaimdj validating the companies on the DI monitothit twhen
there is a downdraft in one of the companies’ stmige, we can capitalize on it quickly. Thatws& stay current
and don't have to scramble when opportunities aeegnted.

In sum, if I had to pick one essential elementafuhe many important ingredients in our well-ceafftsecret sauce,
it is our experience and focus on uncovering andicoally analyzing Desert Island companies.

2020 Outlook - Who Knows What Evil Lurks in the Heats of Men?

Lest you think otherwise, I'm referring to globaheno-economic uncertainties, not the next moveobttie White
House, although both are consistently unpredictdbldoes seem apropos to borrow from the 1930&idR8he

Shadowthough, given all that is indeed lurking. There high stakes surrounding geo-political eventsan,lIraq,
China, North Korea, Hong Kong, and Turkey, amorigetd. There is Brexit. There are the growing tamsitaused
by income and wealth inequality. Many also wondi¢he U.S. economy will have a soft-landing, a hiamding, or
no fall and hence no landing. There is the ballogfrederal deficit and the growing Federal definally, there is
the uncertainty surrounding the 2020 Presidentiattibn, not only regarding the results but theegnity of the
election itself. Indeed, if one wants to worry abworries, there are plenty.

But wait, there are also many positives. We hawe iioflation, low unemployment, low household delst @
percentage of personal income, record househol@vorth, and low energy prices. There is also mua$hcsitting
in the coffers of both corporations and privateiggfunds, facilitating potential acquirers of coampes, including
well-positioned Desert Island-worthy companies.

So Amidst All These Macro Cross-Currents What Doe®ne Do? New Decade, Same Conclusion

| always keep in mind that it is untenable, if mpossible, to consistently add value through rgtikning. Or put

another way, the odds of doing so are very pooif 8@ odds of achieving something are highly wofable, be it
betting on the Cleveland Browns to win the SupewBbesting World Series of Poker Champion Anni&k®in a

game of Texas Hold'em, or trying to time the market probably a good idea to not try to do it.uShthe

beginning of a new decade is as good a time asoamake sure one has a sound asset allocatiorgrahat asset
allocations are within their appropriate boundsl #vat the specific investments meet one's criteria

On behalf of the entire team at Granahan Investiamagement, thank you for entrusting us with tlemagement
of your capital. Best wishes for a prosperous, yaie, fulfilling and peaceful 2020. Please doe'sitate to reach
out with any questions, comments, or desert islaatthy ideas.

Sincerely,

Andrew L. Beja, CFA
dbeja@granahan.com
(781) 902-1409

February 2020



GRANAHAN FUNDS PLC

Granahan US Small Cap Discoveries Fund (GUSDFUA)
Annual Report — December 31, 2019
Investment Manager Commentary

“Sometimes a cigar is just a cigar” Aotpiattributed to Sigmund Freud

And sometimes OK performance is just OK performahtea year when the average US stock fund was3gp, &
is difficult to pound the table and get excited @atba year in which your performance was up “jugi%®, and it is
tempting to read too much into this shortfall. He'ee the Granahan Small Cap Discoveries stratedyedd the
year up 26%, net-of-fees, falling short of the RlIs8000 Growth benchmark’s return of 28.5%, thoegheeding
the Russell MicroCap Index’s return of 23%. Perhagischampagne (or cigar) worthy, but an OK yearetieless.

In 2019, larger-cap weighted indexes performedebéktan the smaller-cap weighted indexes. Inddedsmaller
stocks in the Russell 2000 Growth and the RussatdCap Growth Indices (those under $400m in macig)
actually posted substantiallyegativereturns, even as the smaller names did somewtitr be the 4' quarter.
Growth stocks also significantly outperformed valuéth biotech showing an extremely strong finishthe year.
And, as is typical, underneath all of this, thei@swgome volatility.

Interestingly, as detailed in Furey Research PestrQ19 quarter-end letter, th&' guarter was one of the most
BioPharma driven quarters in over 30 years, dribgnthe most expensive, smaller BioPharma companies
particularly those with low or no sales, and thaédn no products in Phase Il or Phase Il trialss our investors
know, the Discoveries strategy has a strong footpn the BioPharma and Med-Tech industries; howewar
process leads us to those companies that havengtpgiver — that is, companies with a strong pigebf drugs,
and/or those with a royalty stream to help fundyestage drug discovery, and/or those with a lgsbarma partner.
It is rare that we invest in binary-outcome thes&&is hurt performance in thd"4uarter, bringing down relative
healthcare performance for the year. Though pdatity with emerging biotech companies, GIM beligtbat its
strategy of investing in the stocks of strong, datled companies is what has delivered the portfolgmod
performance over the long-term.

At GIM, in order to seek out strong, well-positi@heompanies, everyone has a sector expertiseimgortant area
of the economy, plus everyone also maintains argéseview. We believe our combination of expedenin

specialty areas, curiosity, and the LifeCycle tpadduces a quiet but powerful advantage. We sedlkmemaged
companies across LifeCycles — companies with gaodtlp prospects and staying power. Because we leaeh
areas of expertise, we are able to gain conviaiothe investment thesis and determine when totlengstocks of
well-positioned companies opportunistically. Otiere, our clients benefit.

LifeCycle diversification is key to the successoof Small Cap Discoveries process, as it providesopportunity
to focus on what we do best at GIM as small cagigfists — security selection. In addition to arging the
opportunity set to uncover growth prospects thrauglthe small cap market, diversification by Lifes®y (Pioneer,
Core Growth, Special Situation) helps to mitigateious factor risks — industry, size, quality, maen, etc. —
thereby allowing us the ability to focus solely lbottom up selection to uncover companies that asitipned to
grow irrespective of the macro environment. Oumet this philosophy and process is what we beleareproduce
good results for our clients.



GRANAHAN FUNDS PLC

Granahan US Small Cap Discoveries Fund (GUSDFUA)
Annual Report — December 31, 2019
Investment Manager Commentary (continued)

LifeCycles and Cycles

The LifeCycle tool helps us to diversify the politfoacross innovative emerging growth companiesyels as high
quality companies that may be temporarily affedigehegative investor sentiment. Typical weights26& each in
Core Growth and Pioneers and 50% in Special SitnatiSpecial Situations are more prevalent in tisedveries’
smaller cap spectrum of the market, because lackitidal mass often precludes them from consisténdinancial
results, a quality many growth investors favor.

LifeCycle Weightings 12/31/2019 12/31/2018
Pioneer ¢€arlier stage companies, creating new markets 30% 30%
Core Growth |(ecurr|ng revenues, visibility on earnings, solid 2306 210
record of strong earnings growth

Special Sltuatlonecompanles with prosaic record, internal or 45% 47%
external factor that will accelerate earnings gromvt

Cash 2% 2%

Performance Discussion

As we reiterate in every letter, one way we measugeess in our process is by looking at the douion to our
performance from big winners, and the detractiopgdormance from big losers. The way we measurether we
are buying good businesses is by looking at therianion from stocks that get bought out (a prdey an
attractive asset).

We normally expect our performance to be driveraligw top performing stocks, our losses in thedsoti5% to
be contained, with the remaining stocks in thefpbot more neutral to performance.

During 2019, as is typical, our top performers dboted more than the benchmark’s top performétswever, the
strength of the top performers was not enough &ranme the negatives from the bottom 15%. Thefqms
performance from the middle of the pack allowedagerform better than the Russell MicroCap Indax, was
short compared with the Russell 2000 Growth.

The year’s performance was led by the Core Growtlihgs, and the Special Situation holdings alsotrdouted
nicely. The portfolio’s Pioneers weighed on perfaroe, as they underperformed the overall benchnaaudk,did
not contribute commensurate to the category’s 3@ghting in the portfolio.

The portfolio had 3 buy-outs in 2019, together dbuoting 1.61% to performance. This is in line withe 2-4
acquisitions we typically see each year.



GRANAHAN FUNDS PLC

Granahan US Small Cap Discoveries Fund (GUSDFUA)
Annual Report — December 31, 2019
Investment Manager Commentary (continued)

Where do we go from here?

While the portfolio showed nice appreciation in 2019, there is room for improvement, and we are excited by the
opportunities we see in our universe of companies for 2020. We are firm believers that our experience, research
approach, curiosity, and our process (including LifeCycles) will lead us to invest in these companies when
risk/reward is attractive.

Thank you for your continued confidence.

Gary C. Hatton, CFA
Chief Investment Officer
Portfolio Manager

February 2020

Disclosure:

The information provided in this commentary should not be considered a recommendation to purchase or sell any
particular security. There is no assurance that any securities discussed herein will remain in an account's portfolio
at the time you receive this report or that securities sold have not been repurchased. The securities discussed do not
represent an account's entire portfolio and in the aggregate may represent only a small percentage of an account's
portfolio holdings.

It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be
profitable, or that the investment recommendations or decisions we make in the future will be profitable or will
equal the investment performance of the securities discussed herein.



GRANAHAN FUNDS PLC

DIRECTORS' REPORT
For the financial year ended December 31, 2019

The Directors of the Company (the “Directors”) present their annual report for the financial year ended December
31, 20109.

Directors’ Responsibilities Statement in respect of the Financial Statements
The Directors’ are responsible for preparing the Directors’ report and the financial statements in accordance with the
Companies Act 2014, as amended and the applicable regulations.

Irish company law requires the Directors to prepare financial statements for each financial year. Under the law, the
Directors have elected to prepare the financial statements in accordance with U.S. Generally Accepted Accounting
Principles (‘US GAAP’) (“relevant financial reporting framework”).

Under company law, the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the assets, liabilities and financial position of the Company as at the financial year end date and
of the profit or loss of the Company for the financial year and otherwise comply with the Companies Act 2014, as
amended.

In preparing those financial statements, the Directors are required to:

* select suitable accounting policies for the Company’s financial statements and then apply them consistently;

» make judgements and estimates that are reasonable and prudent;

« state whether the financial statements have been prepared in accordance with the applicable accounting standards,
identify those standards, and note the effect and the reasons for any material departure from those standards; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the Company, enable at any time the assets, liabilities,
financial position and profit or loss of the Company to be determined with reasonable accuracy, enable to ensure
that the financial statements and Directors’ report comply with the Companies Act 2014, as amended and with the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 and
Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in
Transferable Securities) Regulations, 2019 (as amended) and enable the financial statements to be audited. They are
also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Date of Incorporation
The Company was incorporated on October 3, 2013 and was authorized as an Undertaking for Collective Investment
in Transferable Securities (“UCITS") by the Central Bank of Ireland on December 5, 2013.

The Company is an umbrella investment company with segregated liability between sub-funds and variable capital.
As at December 31, 2019 the Company has two operating sub-funds in existence: Granahan US Focused Growth
Fund was launched on April 11, 2014 and Granahan US Small Cap Discoveries Fund was launched on June 30,
2017.

Principal Activities and Future Developments

The Company intends to provide investors with a choice of Funds offering an array of investment objectives.
Granahan US Focused Growth Fund, Granahan US Small Cap Discoveries Fubdhiagidan US SMID Select

Fund (launched omn January 23, 202@m to achieve their investment objectives whileeagling investment risks
through investment in transferable securities or liquid financial assets or collective investment schemes or other
permitted investments in accordance with the Regulations.



GRANAHAN FUNDS PLC

DIRECTORS’ REPORT - continued
For the financial year ended December 31, 2019

Review of Development of the Business and Future &lopments
A detailed review of the business and potentialrieidevelopment is included in the Investment Manadreports,
from page 1 to page 5.

Statement of Audit Information

The Directors confirm that during the financial yead 31 December 2019:

a) So far as the Directors are aware, there is novaateaudit information of which the Company’s staty
auditors are unaware, and

b) The Directors have taken all steps that ought teehbeen taken by the Directors in order to make
himself/herself aware of any relevant audit infotiora and to establish that the Company’s auditoesaavare
of that information.

Significant Events During the Financial Year
Granahan US Focused Growth Fund share classes P AfSDmulating, F EUR Accumulating, A GBP
Accumulating were launched on January 28, 2019, B8y019 and July 12, 2019 respectively.

Granahan US Focused Growth Fund was registere@im&hy for retail distribution during the year.

The Central Bank of Ireland approved a revised &upent for the Granahan US Focused Growth Fund wgust
14, 2019. The revised supplement provides additidaafication on the performance fee calculatinethodology.

Significant Events After the Financial Year End
The Company launched a new sub-fund Granahan U®SMlect Fund on January 23, 2020.

COVID-19 update:

The COVID-19 epidemic is believed to have originate Wuhan, Hubei, China. While containment effostsre
made to slow the spread of the epidemic the outbheas now spread globally and has led to the Whbiddlth
Organisation declaring the COVID-19 outbreak a ganid on 11 March 2020.

The Board is aware that global financial marketgeheeen monitoring and reacting to the outbreak.nfdrkets
have incurred increased volatility and uncertasifice the onset of the pandemic.

The Board has also noted the operational risksateaposed to the Fund and its service provideestalglobal and
local movement restrictions that have been enadtgdvarious governments. COVID-19 pandemic is an
unprecedented event and the eventual impact oglttal economy and markets will largely depend lon $cale
and duration of the outbreak. The Board will conéirito monitor this situation. The ultimate extehthe effect of
this on the entity is not possible to estimatenat time.

Since the year end the performance of the Granbl$aRocused Growth Fund to 18 March 2020 has bek833%0
and the performance of the Granahan US Small Capoderies Fund to 18 March 2020 has been -40.66%.

Subscriptions to the Granahan US Focused Growthl kwere $31,392,226 from year end to 18 March 2020 a
redemptions were $17,211,582 for the same periods@iptions to the Granahan US Small Cap Discesdfund
were $892,613 from year end to 18 March 2020 addmgptions were $1,430,535 for the same period.



GRANAHAN FUNDS PLC

DIRECTORS’ REPORT - continued
For the financial year ended December 31, 2019

Connected Persons

In accordance with the requirements of Central Bg@pervision and Enforcement) Act 2013, Regulad@nS.l.

No. 230 (“Transactions involving Connected Persprtsie Directors confirm that there are arrangesi@miplace,
evidenced by written procedures, to ensure thatteamsactions carried out with the Company by ritgestment
manager, investment adviser, depositary and/orcagsd or group companies of these ("ConnectedoRsftsare
carried out as if negotiated at arm's length aedrathe best interests of the shareholders (thar&holders”). The
Directors are satisfied that the transactions Witinnected Persons during the financial year wengecaout as if
negotiated at arm’s length and in the best intayEtie Shareholders.

Directors Compliance Statement

The Directors acknowledge that they are respondimesecuring the Company’s compliance with thesvaht
obligations as set out in section 225 of the Corgsamct 2014, as amended which includes drawingaup
compliance policy statement that sets out the Caryipgpolicies respecting compliance by the Compuaiith its
relevant obligations, putting in place appropriateangements or structures that are designed tresenaterial
compliance with the Company’s relevant obligatiamsl conducting an annual review during the findngéar of
any arrangements or structures referred to that baen put into place.

Corporate Governance Code

The Board adopted the voluntary Irish Funds Corgo@overnance Code for Collective Investment Sclseamsl
Management Companies (the “Code”) on October 334€He date of incorporation). The Board has reeigwnd
assessed the measures included in the Code andemnis corporate governance practices and puwesdsince its
adoption of the Code as consistent therewith.

Business Review
A comprehensive overview of the Company’s tradiativities is detailed in the Investment Manager&pRBrt.

Risk management objectives and policies
Investment in the Company carries with it a degregsk including, but not limited to, the risksfeered to in note 9
of these audited financial statements.

Dividends
No dividends were announced or paid by the Complamiyng the financial year ended December 31, 201®uadng
the financial year ended December 31, 2018.

Key Performance Indicator

The financial position at and for the financial yemded December 31, 2019 is shown in the Statenfefssets
and Liabilities and Statement of Operations on p&feto 28. Performance statistics for 2019 araileeton pages
32 to 35.

The total Net Asset Value of the Company incredsaah $118,950,720 to $321,259,088ring the financial year.
The Directors believe that these are key indicatdrthe performance of the Company. A detailed eavof the
business and future developments is included inrnhestment Manager’s Reports from pages 1 to 5.

Directors
The names of the persons who were Directors duhiadinancial year ended December 31, 2019 aredlist the
Directory on page 62. All Directors are non-exegaiDirectors.

Directors' and Company Secretary's interests
Directors’ and Company Secretary's interests irsttage capital of the Company are disclosed in hbte

None of the Directors, secretary or their familiesnominees held any redeemable shares as at Dec&hp2019
or as at December 31, 2018.
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GRANAHAN FUNDS PLC

DIRECTORS’ REPORT - continued
For the financial year ended December 31, 2019

Audit Committee
The Directors have decided not to establish an audit committee pursuant to section 167(2)(b) of the Companies Act,
2014, as amended.

This has been decided on the basis of the following:

a) the nature, scale and complexity of the Company's business range of services and activities undertaken in the
course of that business;

b) the resources available to the Company and the resources and expertise of the various third parties engaged to
support the Company and carry out certain functions on its behalf; and

¢) the procedures in place for the review, approval and circulation of the audited financial accounts and statements
which are appropriate for a self-managed investment company pursuant to the UCITS Regulations.

Accounting Records

To ensure that adequate accounting records are kept in accordance with Section 281 to 285 of the Companies Act
2014, as amended, the Directors have employed RBC Investor Services Ireland Limited as administrator. The books
of account are maintained at the offices of the Administrator at 4th Floor, One George’s Quay Plaza, George’s
Quay, Dublin 2, Ireland.

Independent Auditors
In accordance with Section 383(2) of the Companies Act 2014, as amended, Deloitte Ireland LLP, Chartered

Accountants and Statutory Audit Firm have been appointed as Independent Auditor, and have signified their
willingness to continue in office.

Signed on behalf of the Board

DocuSigned by: DocusSigned by:
Efucoﬂ' Dodd @O(MA, SELUA?

015123250CA542F ... A1302FF64D9B459...

Vincent Dodd John Skelly
Director Director
March 20, 2020



RBC Investor &
Treasury Services

Report of the Depositary to the Shareholders
For the year ended 31 December 2019

As required by the European Communities (Undertakings for Collective Investment in
Transferable Securities) Regulations 2011 (as amended) (“the Regulations”) and solely within the
context of our oversight duties as depositary, we are pleased to present our report as follows.

In our opinion, Granahan Funds plc (the “Company”) has been managed for the year ended 31
December 2019:

(i) In accordance with the limitations imposed on the investment and borrowing powers of
the Company by the Memorandum & Articles of Association and the Regulations; and

(ii) Otherwise in accordance with the provisions of the Memorandum & Articles of Association
and the Regulations.

\ il .,-_/" P4 !.;{'\/%/ ¢ <o j
RBC INVESTOR SERVIC#S/ BANK S.A. Date: 04 March 2020
DUBLIN BRANCH ./

RBC Investor Services Bank S.A., RBC Investor Services Bank S.A., Dublin Branch

Dublin Branch is a branch of RBC Investor Services Bank S.A.

4th Floor Registered office: 14, Porte de France, L-4360 Esch-sur-Alzette, Luxembourg
One George's Quay Plaza Registered in Ireland 905449

George's Quay, Dublin 2, Ireland Incorporated in Luxembourg with limited liability

Registered in Luxembourg B 47 192
T+353 1613 0400

F+3531613 1198



GRANAHAN FUNDS PLC

GRANAHAN US FOCUSED GROWTH FUND
SCHEDULE OF INVESTMENTS

December 31, 2019

(expressed in USD) Fair % net
Description Quantity Currency Value assets
A) TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
1) LISTED SECURITIES : SHARES
BAHAMAS
OneSpaWorld Holdings Ltd 644,760 uUsD 10,857,758 63.8
10,857,758 3.86
GREAT BRITAIN
Mimecast Ltd 80,154 usD 3,477,081 1.24
3,477,081 1.24
ISRAEL
Kornit Digital Ltd 228,961 uUsD 7,837,335 2.79
7,837,335 2.79
LUXEMBOURG
Globant SA 59,543 uUsD 6,314,535 2.25
6,314,535 2.25
UNITED STATES (U.S.A))
2U Inc 115,503 usD 2,770,917 0.99
Axon Enterprise Inc 97,679 usD 7,157,917 2.55
Brooks Automation Inc 111,686 usbD 4,686,345 1.67
Casella Waste Systems Inc 44,607 uUsD 2,053,260 0.73
Chegg Inc 508,503 UsD 19,277,349 6.86
Cornerstone OnDemand Inc 141,277 UsD 8,271,768 2.94
CoStar Group Inc 36,490 uUsD 21,831,967 7.77
Coupa Software Inc 45,093 usD 6,594,851 2.35
eHealth Inc 134,974 uUsD 12,968,302 4.62
Enphase Energy Inc 395,336 uSsD 10,330,130 3.68
Etsy Inc 220,007 uUsD 9,746,310 3.47
Evolent Health Inc 265,609 uUsD 2,403,761 0.85

The accompanying notes are an integral part ofeliiesincial statements

11



GRANAHAN FUNDS PLC

GRANAHAN US FOCUSED GROWTH FUND
SCHEDULE OF INVESTMENTS - continued
December 31, 2019

(expressed in USD) Fair % net

Description Quantity Currency Value assets

A) TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL  STOCK EXCHANGE LISTING (continued)

1) LISTED SECURITIES : SHARES (continued)

UNITED STATES (U.S.A)) (continued)
Grand Canyon Education Inc 24,238 usD 2,321,758 30.8
HealthEquity Inc 110,479 UsD 8,183,180 2.91
HubSpot Inc 17,659 uUsD 2,798,952 1.00
Liquidity Services Inc 110,368 usD 657,793 0.23
LivePerson Inc 577,245 usD 21,358,065 7.60
Lovesac Co 156,383 usD 2,509,947 0.89
OSI Systems Inc 101,089 usb 10,183,706 3.62
Paycom Software Inc 56,335 uUsSD 14,915,255 531
Paylocity Holding Corp 143,906 uUsD 17,386,723 6.19
Pluralsight Inc 268,750 UsD 4,625,188 1.65
Q2 Holdings Inc 32,039 uUsD 2,597,722 0.92
RumbleON Inc 425,800 UsD 351,540 0.13
ShotSpotter Inc 121,018 uUsD 3,085,959 1.10
Sprout Social Inc 311,396 uUsD 4,997,906 1.78
SPS Commerce Inc 224,109 usD 12,420,121 4.42
Strategic Education Inc 50,687 usD 8,054,164 2.87
Teladoc Inc 33,981 uUsD 2,844,889 1.01
Upland Software Inc 77,934 usbD 2,783,023 0.99
Victory Capital Holdings Inc 177,569 uUsD 3,723,622  1.33
Virtusa Corp 286,955 uUsD 13,007,670 4.63
Zscaler Inc 58,900 usb 2,738,850 0.97

249,638,910 88.86

TOTAL LISTED SECURITIES : SHARES 278,125,619 99.00
TOTAL TRANSFERABLE SECURITIES ADMITTED TO AN OFFICI AL
STOCK EXCHANGE LISTING 278,125,619 99.00
TOTAL INVESTMENTS 278,125,619 99.00
OTHER ASSETS 4,802,844 1.71
OTHER LIABILITIES (1,981,287) (0.71)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
PARTICIPATING SHARES 280,947,176 100.00

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

GRANAHAN US FOCUSED GROWTH FUND
SCHEDULE OF INVESTMENTS - continued
December 31, 2019

At December 31, 2019 sector diversification of Bumd was as follows:

% of Net Assets Value
Common stock
Capital Goods 5.34 $ 14,995,252
Commercial & Professional Services 8.50 23,88b,22
Consumer Durables & Apparel 0.89 2,509,947
Consumer Services 14.42 40,511,029
Diversified Financials 1.33 3,723,622
Health Care Equipment & Services 4.78 13,431,830
Insurance 4.62 12,968,302
Retailing 3.83 10,755,644
Semiconductors & Semiconductor Equipment 5.34 016474
Software & Services 46.32 130,144,586
Technology Hardware & Equipment 3.63 10,183,706
TOTAL INVESTMENTS 99.00 278,125,619
Other Assets and Cash in Excess of Liabilities 1.00 2,821,557
TOTAL NET ASSETS 100.00 $ 280,947,176

Analysis of Total Assets

% of Total Assets

Transferable Securities Admitted To An Official 8kdExchange or traded on a regulated market
Current Assets
TOTAL

13

98.30
1.70

100.00




GRANAHAN FUNDS PLC

GRANAHAN US SMALL CAP DISCOVERIES FUND
SCHEDULE OF INVESTMENTS
December 31, 2019

(expressed in USD) Fair % net
Description Quantity Currency Value assets

A) TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING

1) LISTED SECURITIES : SHARES

CANADA
Fennec Pharmaceuticals Inc 49,847 USsSD 323,009 0.80
323,009 0.80
FRANCE
Genfit 14,570 UsD 289,943 0.72
289,943 0.72

GREAT BRITAIN

Autolus Therapeutics Plc 25,754 usbD 339,953 0.84
Luxfer Holdings Plc 68,420 usbD 1,266,454 3.14
Oxford Immunotec Global Plc 65,310 usb 1,084,146 2.69
2,690,553 6.67
IRELAND
Iterum Therapeutics Plc 23,730 usbD 106,785 0.26
Nabriva Therapeutics Plc 79,360 usbD 104,755 0.26
211,540 0.52
ISRAEL
Kornit Digital Ltd 18,170 uUsD 621,959 1.54
621,959 1.54
NETHERLANDS
Argenx SE 4,770 uUsD 765,680 1.90
765,680 1.90
SWITZERLAND
CRISPR Therapeutics AG 3,260 UsD 198,550 0.49
198,550 0.49

The accompanying notes are an integral part of these financial statements.
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GRANAHAN FUNDS PLC

GRANAHAN US SMALL CAP DISCOVERIES FUND

SCHEDULE OF INVESTMENTS - continued

December 31, 2019

(expressed in USD)
Description

Quantity Currency

Fair % net
Value assets

A) TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING (continued)

1) LISTED SECURITIES : SHARES (continued)

UNITED STATES (U.S.A))
Acceleron Pharma Inc
Axon Enterprise Inc
BioLife Solutions Inc
Brooks Automation Inc
Cardiovascular Systems Inc
CEVA Inc
Cidara Therapeutics Inc
Columbus McKinnon Corp
Computer Task Group Inc
CONMED Corp
CryoPort Inc
CytomX Therapeutics Inc
CytoSorbents Corp
DMC Global Inc
Douglas Dynamics Inc
Editas Medicine Inc
Enanta Pharmaceuticals Inc
Ensign Group Inc
Entasis Therapeutics Holdings Inc
Exact Sciences Corp
Fluidigm Corp
Frequency Therapeutics Inc
Harvard Bioscience Inc
Innovative Industrial Properties Inc
Intellia Therapeutics Inc
Invacare Corp
Jounce Therapeutics Inc
Kindred Biosciences Inc
Lawson Products Inc
Limelight Networks Inc
MacroGenics Inc
MarineMax Inc
Materion Corp
Melinta Therapeutics Inc

15,480
13,013
43,394
10,770
18,230
14,990
48,570
35,550
192,420
11,110
39,390
11,370
96,060
29,610
23,670
5,330
12,500
23,960
46,936
5,710
64,660
14,095
366,060
6,930
5,770
46,105
9,240
102,480
28,135
183,030
19,510
50,180
13,489
21,816

usD
usD
usD
USD
USsSD
USD
USD
usD
usD
usD
usD
UsD
USD
USD
USD
usD
usD
usD
usD
usbD
USD
(US]D)
USsSbD
usD
uUsD
usD
usD
USbD
USD
USbD
USD
usD
usD
usD

The accompanying notes are an integral part ofetliesncial statements.
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820,750 2.04
953,593 2.37
702,115 1.74
451,909 1.12
885,796 2.20
404,130 1.00
186,509 0.46
1,423,067 3.53
996,736 2.47
1,242,431 3.08
648,359 1.61
94,485 0.23
369,831 0.92
1,330,673 3.30
1,301,850 3.23
157,821 0.39
772,250 1.92
1,087,065 2.70
238,27 0.58
528,061 1.31
225,017 0.56
247,085 0.61
1,116,483 2.77
529, 1.30
84,646 0.21
415,867 1.03
80,665 0.20
869,030 2.16
1,465,834 3.64
746,762 1.85
212,269 0.53
837,504 2.08
801,921 1.99
11,586 0.03



GRANAHAN FUNDS PLC

GRANAHAN US SMALL CAP DISCOVERIES FUND
SCHEDULE OF INVESTMENTS - continued
December 31, 2019

(expressed in USD) Fair % net

Description Quantity Currency Value assets

A) TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING (continued)

1) LISTED SECURITIES : SHARES (continued)

UNITED STATES (U.S.A)) (continued)
Motorcar Parts of America Inc 41,108 usD 905,609 2.25
NeoGenomics Inc 63,150 USD 1,847,139 4.58
Onto Innovation Inc 17,547 USD 641,167 1.59
Paratek Pharmaceuticals Inc 70,690 uUsD 284,881 0.71
Pennant Group Inc 11,955 USD 395,352 0.98
Power Integrations Inc 8,100 uUsSD 801,171 1.99
Profire Energy Inc 418,300 UsD 606,535 1.50
PROS Holdings Inc 14,680 UsD 879,626 2.18
Rapid7 Inc 9,050 uUsD 506,981 1.26
Repligen Corp 9,240 usD 854,700 2.12
Rush Enterprises Inc 18,500 uUsD 860,250 2.13
Sangamo Therapeutics Inc 10,040 uUsD 84,035 0.21
Sientra Inc 100,640 uUsD 899,722 2.23
Sotherly Hotels Inc 105,611 UsD 716,043 1.78
Spero Therapeutics Inc 14,760 UsD 141,917 0.35
T2 Biosystems Inc 95,230 UsD 111,419 0.28
Titan Machinery Inc 60,630 UsD 896,111 2.22
Veracyte Inc 14,600 UsD 407,632 1.01

34,071,441 84.53

VIRGIN ISLANDS (UK)

AquaVenture Holdings Ltd 14,678 UsD 398,067 0.99
398,067 0.99

TOTAL LISTED SECURITIES : SHARES 39,570,742 98.16

The accompanying notes are an integral part of these financial statements.
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GRANAHAN FUNDS PLC

GRANAHAN US SMALL CAP DISCOVERIES FUND
SCHEDULE OF INVESTMENTS - continued
December 31, 2019

(expressed in USD) Fair % net
Description Value assets
TOTAL TRANSFERABLE SECURITIES ADMITTED TO AN OFFICI AL
STOCK EXCHANGE LISTING 39,570,742 98.16
TOTAL INVESTMENTS 39,570,742 98.16
OTHER ASSETS 2,175,730 5.40
OTHER LIABILITIES (1,434,583) (3.56)
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
PARTICIPATING SHARES 40,311,889 100.00

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

GRANAHAN US SMALL CAP DISCOVERIES FUND
SCHEDULE OF INVESTMENTS - continued
December 31, 2019

At December 31, 2019 sector diversification of thdrwas as follows:

% net of Net Assets Value

Common stock

Automobiles & Components 2.25 $ 905,609
Capital Goods 18.66 7,522,664
Commercial & Professional Services 3.14 1,266,454
Energy 4.80 1,937,208
Health Care Equipment & Supplies 19.18 7,730,684
Materials 1.99 801,921
Pharmaceuticals Biotechnology & Life Sciences 28.53 11,500,327
Real Estate 3.08 1,241,822
Retailing 2.08 837,504
Semiconductors & Semiconductor Equipment 5.70 2,298,377
Software & Services 7.76 3,130,105
Utilities 0.99 398,067
TOTAL INVESTMENTS 98.16 39,570,742
Other Assets and Cash in Excess of Liabilities 1.84 741,147
TOTAL NET ASSETS 100.00 $ 40,311,889
Analysis of Total Assets % of Total Assets
Transferable Securities Admitted To An Official Stock Exchange or traded on a regulated market 94.79
Current Assets 5.21
TOTAL 100.00
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
GRANAHAN FUNDS PLC

Report on the audit of the financial statements

Opinion on the financial statements of Granahan Funds Plc (*“the company”)
In our opinion the financial statements:
e give a true and fair view of the assets, liabilities and financial position of the company as at December
31 2019 and of the loss for the financial year then ended; and
e have been properly prepared in accordance with the relevant financial reporting framework, the
applicable Regulations and, in particular, with the requirements of the Companies Act 2014.

The financial statements we have audited comprise:

the Schedule of Investments;

the Statement of Assets and Liabilities;

the Statements of Operations;

the Statement of Changes in Net Assets;

the Financial Highlights; and

the related notes 1 to 21, including a summary of significant accounting policies as set out in note 2.

The relevant financial reporting framework that has been applied in their preparation is the Companies Act
2014 and Accounting principles generally accepted in the United States of America (“US GAAP”) (“the relevant
financial reporting framework™).

The applicable regulations that have been applied in their preparation is the European Communities
(Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 and Central Bank
(Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in
Transferable Securities) Regulations, 2019 (as amended) (“the applicable Regulations”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (lreland) and
applicable law. Our responsibilities under those standards are described below in the “Auditor's responsibilities
for the audit of the financial statements” section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting
Supervisory Authority, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to
report to you where:

e the directors’ use of the going concern basis of accounting in preparation of the financial statements
is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Continued on next page/
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
GRANAHAN FUNDS PLC

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view and otherwise
comply with the Companies Act 2014, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (Ireland) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause the entity (or where relevant, the group) to cease to continue as a
going concern.

Continued on next page/
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. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
the auditor identifies during the audit.

This report is made solely to the company’s shareholders, as a body, in accordance with Section 391 of the
Companies Act 2014. Our audit work has been undertaken so that we might state to the company’s
shareholders those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s shareholders as a body, for our audit work, for this report, or for the opinions we
have formed.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014
Based solely on the work undertaken in the course of the audit, we report that:

¢ We have obtained all the information and explanations which we consider necessary for the purposes of
our audit.

e In our opinion the accounting records of the company were sufficient to permit the financial statements to
be readily and properly audited.

¢ The financial statements are in agreement with the accounting records.

¢ Inour opinion the information given in the directors’ report is consistent with the financial statements and
the directors’ report has been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report

to you if, in our opinion, the disclosures of directors’ remuneration and transactions specified by law are not
made.

T

Michael Hartwell

For and on behalf of Deloitte Ireland LLP

Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, Earlsfort Terrace, Dublin 2

Date: 30 March 2020
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GRANAHAN FUNDS PLC

STATEMENT OF ASSETS AND LIABILITIES
As of December 31, 2019

Assets
Investments, at identified cost
Investments in securities, at fair value (See note 9)
Cash and casequivalents (See note :
Receivable for subscriptio
Dividends and interest receiva
Receivable for securities sold
Prepaid expenses and other assets
Receivable from Investment manager (See note 5)
Total assets
Liabilities
Payable for securities purchased
Payable for fund shares redeemed
Payable to Investment Manager (See note 5)
Directors fees payable
Auditor fees payable
Performance fees payable
Other accrued expenses
Total liabilities
Net assets
Net assets consist of
Paid in capital
Undistributed net investment loss
Accumulated net realized gain on investments
and foreign currency related transactions
Net unrealized appreciation/(depreciation) on investments
and foreign currency related transactions

Granahan US Focuse( Granahan US Focusei

Growth Fund
December 31, 2019

Growth Fund
December 31, 2018

$225,587,596

$101,809,032

Net assets

Adjustment due to write off of formation costs (See
note 17, 18)

Total net assets for shareholding dealing

$278,125,619 $95,582,136
4,479,050 2,692,90:
641 ;
261 284
198,081 ;
3,882 -
120,929 190,29
282,928,463 98,465,62(
30,051 -
116,899 110,851
260,304 163,58E
- 1,134
17,792 14,656
1,484,720 -
71,521 61,395
1,981,287 351,621
$280,947,176 $98,113,999
$200,452,670 $91,715,80C
(5,716,714) (2,212,703)
33,259,500 14,602,54¢
52,951,720 (5,991,647)
$280,947,176 $98,113,99¢
- $7,526
$280,947,176 $98,121,525

The accompanying notes are an integral part of these financial statements.
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GRANAHAN FUNDS PLC

STATEMENT OF ASSETS AND LIABILITIES - continued
As of December 31, 2019

Granahan US Focuse( Granahan US Focuse(
Growth Fund Growth Fund

December 31, 2019 December 31, 2018

Class A GBP Accumulating*

Shares issued (See note 3) 54,714.52 -
Net asset value per share £9.45 -
Class A USD Accumulating

Shares issued (See note 3) 152,649.22 63,443.26
Net asset value per share $291.88 $195.11
Class A USD Distributing

Shares issued (See note 3) 36,057.48 1,270.00
Net asset value per share $115.98 $77.53
Class F EUR Accumulating**

Shares issued (See note 3) 75,193.06 -
Net asset value per share €10.81 -
Class | USD Accumulating

Shares issued (See note 3) 4,223,306.38 294,013.95
Net asset value per share $13.29 $8.86
Class | USD Distributing

Shares issued (See note 3) 7,181,071.35 9,373,720.66
Net asset value per share $13.29 $8.86
Class P USD Accumulating***

Shares issued (See note 3) 6,058,436.10 -
Net asset value per share $13.05 -

* This share class was launched on July 12, 2019.
** This share class was launched on May 28, 2019.
*** This share class was launched on January 28, 2019.

The accompanying notes are an integral part ofetfiesncial statements.



GRANAHAN FUNDS PLC

STATEMENT OF ASSETS AND LIABILITIES

As of December 31, 2019

Assets

Investments, at identified cost

Investments in securities, at fair value (See Bjte

Cash and cash equivalents (See not

Receivable fc subscription

Dividends and interest receiva

Receivable for securities sold

Prepaid expenses and other assets

Receivable from Investment manager (See note 5)

Total assets

Liabilities

Payable for securities purchased

Payable to Investment Manager (See note 5)

Directors fees payable

Auditor fees payable

Other accrued expenses

Total liabilities

Net assets

Net assets consist of

Paid in capital

Undistributed net investment loss

Accumulated net realized (loss)/gain on investments
and foreign currency related transactions

Net unrealized appreciation/(depreciation) on itwvests
and foreign currency related transactions

Net assets

Adjustment due to write off of formation costs (See
note 17, 18)

Total net assets for shareholding dealing

Class Founder USD Accumulating
Shares issued (See note 3)
Net asset value per share

The accompanying notes are an integral part ofetfiesncial statements.
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Granahan US Small
Cap Discoveries Fund

December 31, 2019

— continued

Granahan US Small Cag
Discoveries Fund

December 31, 2018

$37,197,480 $25,571,887

$39,570,742 $20,494,948
948,883 317,942
58,730 ;
18,954 4,886
1,122,377 -
1,086 ]
25,700 72,578
41,746,472 20,890,35¢
1,373,807 2,619
31,499 27,214
99 -
2,600 2,091
26,578 30,075
1,434,583 61,99¢

$40,311,889 $20,828,355
$38,628,098 $5,066,29:

(392,848) (180,136)
(421,399) 940,89C

2,498,038 (4,998,694)
$40,311,889 $0,828,35!

- $840
$40,311,889 $20,829,195
2,876,320.05 1,879,327.88

$14.02 $11.08
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GRANAHAN FUNDS PLC

STATEMENT OF ASSETS AND LIABILITIES - continued
As of December 31, 2019

Total Total

December 31, 2019 December 31, 2018
Assets
Investments, at identified cost $262,785,076 $127,380,919
Investments in securities, at fair value (See note 9) $317,696,361 $116,077,084
Cash and cash equivalents (See note 10) 5,427,933 3,010,845
Receivable for subscriptions 59,371 -
Dividends and interest receivable 19,215 5,170
Receivable for securities sold 1,320,458 -
Prepaid expenses and other assets 4,968 -
Receivable from Investment manager (See note 5) 146,629 262,875
Total assets 324,674,935 119,355,974
Liabilities
Payable for securities purchased 1,403,858 2,619
Payable for fund shares redeemed 116,899 110,851
Payable to Investment Manager (See note 5) 291,803 190,799
Directors fees payable 99 1,134
Auditor fees payable 20,392 16,747
Performance fees payable 1,484,720 -
Other accrued expenses 98,099 91,470
Total liabilities 3,415,870 413,620
Net assets $321,259,065 $118,942,354
Net assets consist of
Paid in capital $239,080,768 $116,782,095
Undistributed net investment loss (6,109,562) (2,392,839)
Accumulated net realized gain on investments
and foreign currency related transactions 32,838,101 15,543,439
Net unrealized appreciation/(depreciation) on investments
and foreign currency related transactions 55,449,758 (10,990,341)
Net assets $321,259,065 $118,942,354
Adjustment due to write off of formation costs (See note
17, 18) - $8,366
Total net assets for shareholding dealing $321,259,065 $118,950,720

Signed on behalf of the Board of Directors on March 20, 2020:

DocuSigned by: DocuSigned by:
EAM‘\T Dodd GO(MA' gwb?

015123250CAS542F ...

A1302EF64DOR450-

Vincent Dodd John Skelly
Director Director

The accompanying notes are an integral part of these financial statements
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GRANAHAN FUNDS PLC

STATEMENT OF OPERATIONS
For the financial year ended December 31, 2019

Investment income
Dividends

Dividend withholding ta
Other incom

Total investment income

Expenses(See note &
Investment Manager fe
Administration fee
Audit fees
Depositary fee
Directors’ fees
Legal fee
Performance fet
Transaction cosi(See note -
Other expense(See note ¢
Total expenses
Expense reimbursement from Investment Manager
(See note 5)
Net expense
Net investment loss

Realized and unrealized gain/(loss) on investments
Net realizecgair/(loss on:
Investments
Foreign currency related transacti
Net change iunrealzedappreciatio/(depreciatior on:
Investment

Net realized and unrealized gain/(loss) on
investments

Net increase/(decrease) in net assets resulting fno
operations

Granahan US Focuse
Growth Fund

Financial year ended
December 31, 2019

Granahan US Focuse
Growth Fund

Financial year ended
December 31, 2018

$150,383 $71,752
(45,115) (21,526
101,772 65,14
207,040 115,36
1,784,395 649,82
125,360 73,33(
20,793 18,94¢
104,844 66,24
54,098 51,14(
145,069 162,60
1,484,720 ;
282,921 154,03
130,768 149,61
4,132,968 1,325,737
(421,917) (463,090)
3,711,051 862,64°
(3,504,011) (747,280)
18,665,245 9,957,76!
(8,294) (721
58,943,36 (10,382,18C
77,600,318 (425,132)
$74,096,307 $(1,172,412)

For the financial year ended December 31, 2019ethee no other gains or losses other than thatedied in the

Statement of Operations. All income arises fromticming operations.

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

Investment income
Dividends
Dividend withholding ta
Other incom

Total investment incame

Expenses(See note &
Investment Manager fe
Administration fee
Audit fees

Depositary fee
Directors’ fees

Legal fee

Transactin costs(See note -
Other expensi (See note ¢

Total expenses

STATEMENT OF OPERATIONS - continued
For the financial year ended December 31, 2019

Granahan US Small Caj
DiscoveriesFund

Financial year endec

Granahan US Small
Cap Discoveries Fund

Financial year ended

Expense reimbursement from Investment Manager (See

note 5)
Net expense
Net investment loss

Realized and unrealized gain/(loss) on investments

Net realizecgain/(loss)on:

Investment

Foreign currency related transacti

Net change in unrealizeappreciation/(depciation)on:

Investment

Net realized and unrealized gain/(loss) on

investments

Net increase/(decrease) in net assets resulting fno

operations

December 31 201¢ December 31, 2018
$150,357 $62,498
(38,813) (15,800)
20,897 17,667
132,441 64,365
226,547 120,961
68,726 64,699
3,032 4,801
63,462 65,122
7,878 17,035
18,530 47,170
74,578 81,317
32,335 52,824
495,088 453,929
(149,935) (230,693)
345,153 223,236
(212,712) (158,871)
(1,362,181) 781,020
(108) (199)
7,496,732 (5,496,411)
6,134,443 (4,715,590)
$5,921,731 $(4,874,461)

For the financial year ended December 31, 2019ethee no other gains or losses other than thasadied in the
Statement of Operations. All income arises fromticming operations.

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

STATEMENT OF OPERATIONS - continued
For the financial year ended December 31, 2019

Total

Financial year ended
December 31, 2019

Total

Financial year ended
December 31, 2018

Investment income

Dividend:s $300,740 $134,250
Dividend withholding ta (83,928) (37,326
Other incom 122,669 82,80¢

Total investment income 339,481 179,73.
Expenses(See note &
Investment Manager fe 2,010,942 770,78t
Administration fee 194,086 138,02¢
Audit fees 23,825 23,74
Depositary fee 168,306 131,36t
Directors’ fees 61,976 68,17¢
Legal fee 163,599 209,77(
Performance fe: 1,484,720 -
Transaction costs (See nott 357,499 235,35:
Other expenses (See noti 163,103 202,44

Total expenses 4,628,056 1,779,666

Expense reimbursement from Investment Manager 1i8&e5) (571,852) (693,783)

Net expense 4,056,204 1,085,883
Net investment loss (3,716,723) (906,151)
Realized and unrealized gain/(loss) on investments

Net realized gain/(loss) on:

Investment 17,303,064 10,738,78
Foreign currency related transacti (8,402) (920

Net change in unrealized appreciation/(depreciatiom:

Investment 66,440,099 (15,878,591
Net realized and unrealized gain/(loss) on investmis 83,734,761 (5,140,722)
Net increase/(decrease) in net assets resulting fno
operations $80,018,038 $(6,046,873)

For the financial year ended December 31, 2019ethee no other gains or losses other than thaedied in the

Statement of Operations. All income arises fromticming operations.

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

STATEMENT OF CHANGES IN NET ASSETS
For the financial year ended December 31, 2019

Granahan US Focuse( Granahan US Focuse(

Growth Fund Growth Fund
Financial year ended Financial year ended
December 31, 2019 December 31, 2018

Operations
Net investment los $(3,504,011) $(747,280)
Net realized gain on investments and for.
currency related transactions 18,656,951 9,957,04¢
Net change in unrealized apprecia/(depreciation) on
investments and foreign currency transactions 58,943,367 (10,382,180)
Net increase/(decrease) in net assets resulting o
operations 74,096,307 (1,172,412)
Capital Share Transactions (See note 3)
Proceeds from shares sold
Class A GBP Accumulating* 646,430 -
Class A USD Accumulating 27,589,744 14,095,06:
Class A USD Distributing 3,729,371 2,739,00(
Class F EUR Accumulating** 917,472 -
Class | USD Accumulating 60,976,248 4,586,92(
Class | USD Distributing 9,264,313 105,922,04(
Class P USD Accumulating*** 60,584,361 -
Cost of shares redeemed
Class A GBP Accumulating* (1,817) -
Class A USD Accumulating (4,117,814) (37,544,607)
Class A USD Distributing (65,618) (3,062,212)
Class F EUR Accumulating** (74,253)
Class | USD Accumulating (13,261,303) (1,734,059)
Class | USD Distributing (37,450,264) (11,192,886)
Net increase in net assets from capital share 198,736,870 $73,809,258
Distributions to Shareholders
Class A USD Distributing - -
Class | USD Distributing - -
Total distributions - -
Total increase in net assets $182,833,177 $72,636,84¢
Net assets Beginning of financial year $98,113,999 $25,477,153
Net assets End of financial year $280,947,176 $98,113,999

* This share class was launched on July 12, 2019.
** This share class was launched on May 28, 2019.

*** This share class was launched on January 28, 2019.
The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

STATEMENT OF CHANGES IN NET ASSETS - continued
For the financial year ended December 31, 2019

Operations
Net investmenloss

Net realized (lossgain on investments and foreign

currency related transactic

Net change in unrealizeappreciation/(depreciation) on

investments and foreign currency transac!

Net increase/(decrease) in net assets resulting ifno

operations

Capital Share Transactions (See note 3)
Proceeds from shares sold

Class Founder USD Accumulating
Cost of shares redeemed
Class Founder USD Accumulating
Net increase in net assets from capital share

Distributions to Shareholders
Class Founder USD Accumulating
Total distributions
Total increase in net assets
Net assets Beginning of financial year
Net assets End of financial year

Granahan US Small  Granahan US Small
Cap Discoveries Fund Cap Discoveries Fund

Financial year ended Financial year ended
December 31, 2019  December 31, 2018

$(212,712) $(158,871)
(1,362,289) 780,821
7,496,732 (5,496,411)
5,921,731 (4,874,461)
18,325,069 23,479,16¢
(4,763,266) (2,951,668)
13,561,803 $20,527,50(
$19,483,534 $15,653,03¢
$20,828,355 $5,175,316
$40,311,889 $20,828,355

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

STATEMENT OF CHANGES IN NET ASSETS - continued

For the financial year ended December 31, 2019

Total

Financial year ended
December 31, 2019

Total

Financial year ended
December 31, 2018

Operations
Net investmnt los $(3,716,723) $(906,151)
Net realizecgain on investments and foreign
currency related transactic 17,294,662 10,737,86¢
Net change in unrealizeappreciation/(depreciation) on
investments and foreign cuncy transactior 66,440,099 (15,878,591)
Net increase/(decrease) in net assets resulting o
operations $80,018,038 $(6,046,873)
Capital Share Transactions (See note 3)
Proceeds from shares sold
Class A GBP Accumulating* 646,430 -
Class A USD Accumulating 27,589,744 14,095,06:
Class A USD Distributing 3,729,371 2,739,00(
Class F EUR Accumulating** 917,472 -
Class | USD Accumulating 60,976,248 4,586,92(
Class | USD Distributing 9,264,313 105,922,04(
Class P USD Accumulating*** 60,584,361 -
Class Founder USD Accumulating 18,325,069 23,479,16¢
Cost of shares redeemed
Class A GBP Accumulating* (1,817) -
Class A USD Accumulating (4,117,814) (37,544,607)
Class A USD Distributing (65,618) (3,062,212)
Class F EUR Accumulating** (74,253) -
Class | USD Accumulating (13,261,303) (1,734,059)
Class | USD Distributing (37,450,264) (11,192,886)
Class Founder USD Accumulating (4,763,266) (2,951,668)
Net increase in net assets from capital share 132,298,673 $94,336,75¢
Distributions to Shareholders
Class A USD Distributing - -
Class | USD Distributing - -
Total distributions - -
Total increase in net assets $202,316,711 $88,289,88¢
Net assets Beginning of financial year $118,942,354 $30,652,46¢

Net assets End of financial year

* This share class was launched on July 12, 2019.
** This share class was launched on May 28, 2019.

$321,259,065

$118,942,354

*** This share class was launched on January 28, 2019.

The accompanying notes are an integral part ofetliie&ncial statements
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GRANAHAN FUNDS PLC

FINANCIAL HIGHLIGHTS

For a share outstanding throughout theifiancial year ended December 31, 2019 and companatis
for the financial year ended December 31, 2018

Granahan US Focused Growth Fund

Class A GBP Accumulating*

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized loss on investments
Total from investment operations

Net Asset Value — End of Financial Year

Total Retumn
Ratios and Supplemental Data
Net assets, end of financial year (thousands)
Ratio of expenses to average net asSets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aS3et
After expense reimbursement
Before expense reimbursement

Class A USD Accumulating

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized gain on investments
Total from investment operations

Net Asset Value — End of Financial Year
Total Retum
Ratios and Supplemental Data
Net assets, end of financial year (thousands)
Ratio of expenses to average net assets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aSset
After expense reimbursement
Before expense reimbursement

(1) Annualized

* This share class was launched July 12, 2019.

December 2019 December 2018
£10.00 -
(0.06) -
0.49] -
£(0.55) -
£9.45 -
(5.50% -
£517
1.19% -
1.40% -
(1.10)% -
(1.31)% -
December 2019 December 2018
$195.11 $157.52
(2.96) (2.26)
9.73® 39.85
$96.77 $37.59
$291.88 $195.11
49.60% 23.86¥%
$584,55 $12,378
1.19% 1.30%
1.26% 2.00%
(1.10)% (1.14)%
(1.18)% (1.84)%

The accompanying notes are an integral part ofetfiesncial statements.
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GRANAHAN FUNDS PLC

FINANCIAL HIGHLIGHTS

For a share outstanding throughout the fiancial year ended December 31, 2019 and comparas
for the financial year ended December 31, 2018

Granahan US Focused Growth Fund

Class A USD Distributing

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized gain/(loss) on investts
Total from investment operations

Net Asset Value — End of Financial Year

Total Retumn
Ratios and Supplemental Data
Net assets, end of financyear (thousands)
Ratio of expenses to average net asSets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aS3et
After expense reimbursement
Before expense reimbursement

Class F EUR Accumulating*

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized gain on investments
Total from investment operations

Net Asset Value — End of Financial Year

Total Retum
Ratios and Supplemental Data
Net assets, end of financial year (thousands)
Ratio of expenses to average net assets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aSset
After expense reimbursement
Before expense reimbursement

(1) Annualized

* This share class was launched May 28, 2019.

The accompanying notes are an integral part ofetfiesncial statements.
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December 2019 December 2018
$77.53 $100.00
(1.21) (0.63)
39.66 (21.84)
$38.45 $(22.47)
$115.98 $77.53
49.59v -
$4,182 $98
1.19% 1.31%
1.35% 1.82%
(1.09)% (1.13)%
(1.25)% (1.64)%

December 2019

December 2018

€10.00

(0.11)
920

€0.81

€10.81

8.10%

€813

1.69%
1.50%

(1.63)%
(1.44)%



GRANAHAN FUNDS PLC

FINANCIAL HIGHLIGHTS

For a share outstanding throughout the fiancial year ended December 31, 2019 and comparas
for the financial year ended December 31, 2018

Granahan US Focused Growth Fund

Class | USD Accumulating

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized gain/(loss) on investts
Total from investment operations

Net Asset Value — End of Financial Year
Total Retumn
Ratios and Supplemental Data
Net assets, end of financial year (thousands)
Ratio of expenses to average net asets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aS3et
After expense reimbursement
Before expense reimbursement

Class | USD Distributing

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized gain/(loss) on investts
Total from investment operations

Net Asset Value — End of Financial Year
Total Retumn
Ratios and Supplemental Data
Net assets, end of financyear (thousands)
Ratio of expenses to average net asSets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aSset
After expense reimbursement
Before expense reimbursement

(1) Annualized.

The accompanying notes are an integral part ofefiesncial statements.
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December 2019 December 2018
$8.86 $10.00
(0.112) (0.03)

4.54 (1.11)
$4.43 $(1.14)
$13.29 $8.86
50.00% (11.40)%
$36,13 $2,605
0.95% 0.92%
1.22% 1.53%
(0.88)% (0.73)%
(1.15)% (1.34)%

December 2019 December 2018
$8.86 $10.00
(0.10) (0.04)

453 (1.10)
$4.43 $(1.14)
$13.29 $8.86
50.00% (11.40)%
$95,427 $83,040
0.93% 0.91%
1.20% 1.61%
(0.83)% (0.73)%
(1.11)% (1.43)%



GRANAHAN FUNDS PLC

FINANCIAL HIGHLIGHTS

For a share outstanding throughout the financial yar ended December 31, 2019 and comparatives
for the financial year ended December 31, 2018

Granahan US Focused Growth Fund

Class P USD Accumulating*

Net Asset Value — Beginning of Financial Year
Income from Investment Operations
Net investment loss
Net realized and unrealized gain on investments
Total from investment operations

Net Asset Value — End of Financial Year

Total Retum
Ratios and Supplemental Data
Net assets, end of financial year (thousands)
Ratio of expenses to average net asSets:
After expense reimbursement
Before expense reimbursement
Performance fees
Ratio of net investment income to average net aS3et
After expense reimbursement
Before expense reimbursement

Granahan US Small Cap Discoveries Fund

Class Founder USD Accumulating

Net Asset Value — Beginning of FinanciaYear
Income from Investment Operations
Net investment loss
Net realized and unrealized gain/(loss) on investts
Total from investment operations

Net Asset Value — End of Financialear
Total Retumn
Ratios and Supplemental Data
Net assets, end of financyear (thousands)
Ratio of expenses to average net asSets:
After expense reimbursement
Before expense reimbursement
Ratio of net investment income to average net aSset
After expense reimbursement
Before expense reimbursement

(1) Annualized.

* This share class was launched on January 28, 2019.

The accompanying notes are an integral part ofetfiesncial statements.
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December 2019 December 2018
$10.00 -
(0.05) -
103 -
$3.05 -
$13.05 -
30.50% -
$49,05 -
0.58% -
0.66% -
2.04% -
(0.49)% -
(0.56)% -
December 2019 December 2018
$11.08 $11.63
(0.06) (0.06)
3.00 (0.49)
$2.94 $(0.55)
$14.02 $11.08
26.53% (4.73)%
$40,312 $20,829
0.84% 0.82%
1.30% 2.16%
(0.43)% (0.45)%
(0.89)% (1.79)%



GRANAHAN FUNDS PLC

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended December 31, 2019

1. Organization

The Company is an open-ended umbrella investmempaay with variable capital and segregated liablittween
its sub-funds and is organised under the lawsafird as a public limited company pursuant to tben@anies Act
2014, as amended. The Company is authorised bgéhéral Bank of Ireland pursuant to the UCITS Ragjahs.

The Company was incorporated on October 3, 201&urahistration number 533587.
The Directors have established two sub-funds (fhends”, each a “Fund”):

- Granahan US Focused Growth Fund
- Granahan US Small Cap Discoveries Fund

Granahan US Focused Growth Fund commenced opesatonApril 11, 2014 and Granahan US Small Cap
Discoveries Fund commenced operations on June®(,.2

The investment objective of Granahan US Focusedvaréund is to seek capital appreciation througkestment in a
limited number of small, dynamic and sustainablaagh companies and to outperform the Russell 20@ve Index.

The investment objective of Granahan US Small CegdYeries Fund is to seek capital appreciatioouth investment
in small, dynamic and emerging growth companies.

A separate portfolio of assets is maintained fahefaund and invests in accordance with its investrogjectives and
policies.

2. Significant Accounting Policies

The following is a summary of significant accountipolicies consistently followed by the Companyhe preparation of
its financial statements. These policies are irfamnity with (“US GAAP”).

a) Valuation of Securities — Securities that are prilméraded on an official stock exchange are vdlaé the last traded
price (or if no last traded price is available lttest mid-market price) on the exchange on witiely aire primarily traded
on the day of valuation. Any securities or othesets for which market quotations are not readibilable are valued at
such value as shall be certified with care and daitid as the probable realisation value by a coempgerson, appointed
for such purpose by the Directors in consultatioth whe Investment Manager and approved by the Sigpg. The
values for foreign securities are reported in laecatency and converted to US Dollar using currenahange rates at the
time of valuation. Exchange rates are provided dgilrecognized independent pricing agents.

b) Distributions to Shareholders — For all accumutatalasses of shares, the Directors intend to aclzuenand to
automatically reinvest all earnings, dividends atioer distributions of whatever kind pursuant te thvestment
objectives and policies of the relevant fund foe tenefit of Shareholders in the relevant fund. Directors
intend to declare a quarterly dividend in respddhe distributing classes for the net income edvrinethe period
(interest plus dividends, less fund expenses). ate,chone of the distributing share classes hagenaglated net
income in any period. Any change to the distribatpmlicy of a fund will be notified in advance thh&@eholders
and will be noted in an addendum or a revisiorh&Rrospectus.

c) Basis of preparation — The accompanying finanditesnents have been prepared in conformity withGA8\P.
The accompanying financial statements have beqraped under a going concern basis.
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GRANAHAN FUNDS PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

2. Significant Accounting Policies (continued)

d) Use of Estimates — The preparation of the finarstalements in conformity with US GAAP requiresdatiors to
make estimates and assumptions that affect thateghamounts in the financial statements and aceogipg
notes. Directors believe that the estimates utlimepreparing its financial statements are reasienand prudent;
however, actual results could differ from thesénestes.

e) Guarantees and Indemnification — In the normal sewf business, the Company enters into contratitsservice

providers that contain general indemnification skl The Company’s maximum exposure under these

arrangements is unknown as this would involve itlaims that may be made against the Companyhévet not
yet occurred. Based on experience, however, thep@oynexpects the risk of loss to be remote.

f) Other — Investment and Shareholder transactionseagded on trade date. The Company determinegaimeor
loss realized from the investment transactionsdimaring the original cost of the security soldhwhe net sales
proceeds on a high cost basis. Within the Fundsjelid income is recognized on the ex-dividend datas soon
as information is available and interest incomeognized on an accrual basis.

g) Functional and Presentation Currency — Items ireduid the financial statements are measured ukmgurrency
of the primary economic environment in which it cgtes (the “Functional Currency”). The Company'si€tional
and presentation currency is US Dollar.

h) Foreign Exchange Contracts — Transactions duriadittancial year denominated in foreign currentiage been
translated at the rates of exchange ruling at #itesdof the transactions. Assets and liabilitiesod@nated in
foreign currencies are translated at the ratesxohange ruling at the financial year end date. féwsults of
operations due to fluctuations in foreign excharagjes on investments from gains or losses arisimy the sales
or changes in values of the portfolio securitiesr@ported separately. Net realized gains (loss®snet change in
unrealized gains (losses) on foreign currency edlatansactions arise for sales of foreign curesnand currency
gains or losses between trade date or ex-dateedtheinsent date on security or dividend transactions

i) Transaction Costs — Transaction costs are increaheosts that are directly attributable to the asitjan, issue or
disposal of a financial asset or financial lialgiliAn incremental cost is one that would not hagerbincurred if
the entity had not acquired, issued or disposedheffinancial instrument. Only transaction costsichhare
separately identifiable are disclosed. These ireltrdnsaction costs paid to depositaries and sstodians,
identifiable brokerage charges and commissionss&@ hequirements are disclosed in note 7.

j) Expenses - are recognised in the statement of ipesan an accruals basis.
k) Income - Dividend income is recorded gross of aog-reclaimable withholding taxes suffered on andate.
Interest revenue is accrued on a time basis, Brae€e to the principal outstanding and at thecgffe interest

rate applicable, which is the rate that exactlcalists estimated future cash receipts through xpeated life of
the financial asset to that asset’s net carryinguarhbasis.
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GRANAHAN FUNDS PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

2. Significant Accounting Policies (continued)

I) Recent Accounting Pronouncements
A number of new standards, amendments to standadisnterpretations in issue are not yet effectas]
have not been applied in preparing these finarst&kements. None of these are currently expectéadve a
material effect on the financial statements of@oenpany except the following set out below:

In November 2016, the Financial Accounting Standd@dard (“FASB”) issued Accounting Standards Update
(“ASU") No. 2016-18, Statement of Cash Flows (TopRD) - Restricted Cash. The new guidance is irgend
to change the presentation of restricted cash enstatement of cash flows. The new standard affaltts
entities that have restricted cash or restrictesth @quivalents and are required to present a stateofi cash
flows under Topic 230. The new guidance is effextior fiscal years beginning after 15 December 2018
including interim periods within those years. Eabjoption is permitted. The standard is not expktiéhave
any material effect on the financial statementhefCompany.

ASU 2017-11 Earnings Per Share (Topic 260) Distisigng Liabilities from Equity (Topic 480) Derivats
and Hedging (Topic 815): I. Accounting for Certd&tmancial Instruments with Down Round Features, II.
Replacement of the Indefinite Deferral for Manda@yorRedeemable Financial Instruments of Certain
Nonpublic Entities and Certain Mandatorily Redeeladldoncontrolling Interests with a Scope Exception.
The effective date for fiscal years for beginnirfteaDecember 15, 2018. The standard is not exgdecte
have any material effect on the financial statementhe Company.

In August 2018, the FASB released ASU 2018-13 DBmale Framework — Changes to the Disclosure
Requirements for Fair Value Measurement, whichraltee disclosures related to the fair value hamar
impacting financial statement preparers and uséfsy changes, the FASB removed disclosures related
transfers and valuation processes for the fair evdtierarchy, modifications to the Level 3 disclasur
requirements, disclosures related to liquidatiod eedemption of investments in entities that cataiNAV,
and the measurement uncertainty disclosure andiceadditions were added to the Level 3 disclosure
requirements for public entities. The new guidaiseffective for public and non-public entities ffiscal
years beginning after December 15, 2019 and ferimt periods within those fiscal years. Early adtopbof
any or part of this ASU is permitted. The standardot expected to have any material effect onfithencial

statements of the Company.
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GRANAHAN FUNDS PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

2. Significant Accounting Policies (continued)

m) Recognition/Derecognition F¥he Company recognizes financial assets or finaricihilities at fair value

through profit or loss on the trade date, whichihis date on which the Company becomes a partyeo th
contractual provisions of the instrument. Otheaficial assets and financial liabilities are receagdion the
date on which they originated. Financial instrursearte measured initially at fair value (transacfioice) on

trade date with transaction costs recognized imatelyi in the Statement of Operations directly. &seas

where a financial asset or financial liability istrmeasured at fair value through profit or losansaction
costs that are directly attributable to the acgjoisior issue of the financial asset or financiability are

recognized in the Statement of Operations. Subsegdaenitial recognition, all instruments classii at fair

value through profit of loss are measured at failug with changes in their fair value recognizedtia

Statement of Operations. Financial liabilities,estthan those at fair value through profit or leag measured
at amortized cost. Financial liabilities arisingrr the redeemable shares issued by each Fund raied cat

the redemption amount representing the investagbt to a residual interest in each Fund’s assets.

Realized gains and losses - The Company recor@stiment transactions on a trade date basis, mgttinén
cost of investments for the purpose of calculatieglized gains and losses on an average cost Fdws.
Company records an unrealized gain or loss to xteneof the difference between the cost and threvédue
of the position at any particular point in time.eT@ompany records a realized gain or loss whepdk#ion
is sold or closed. Realized gains and losses amanthvement in unrealized gains and losses arededadn
the Statement of Operations within "Net realized anrealized gain/ (loss) on investments”.

Uncertain tax positions - Accounting Standards Goalion 740, Accounting for Uncertainty in Incorfiaxes

("ASC 740") clarifies the accounting for uncertginh income taxes recognised in the Company's @i@n
statements. ASC 740 prescribes a recognition thlésind measurement attribute for the financialestant
recognition and measurement of a tax position taltegxpected to be taken in a tax return. ASC &tfuires
that the Company determines whether it is morelylikkan not that a tax position will be sustaingzbmi

examination including resolution of any related eglp or litigation processes based on the techmialt

position. In evaluating whether a tax position mast the more likely than not recognition threshdtik

Company should presume that the position will benered by the appropriate taxing authority that fugls
knowledge of all relevant information.

A tax position that meets the more-likely-than-retognition threshold is measured to determineatheunt
of benefit to recognise in the financial statememtse tax position is measured at the largest amofupenefit
that is greater than 50 percent likely of beindised upon settlement.
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GRANAHAN FUNDS PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

3. Share Capital

The authorised share capital of the Company atiéite of prospectus (the “Prospectus”) is 500,00 Shares
of no par value and 300,002 redeemable Non-Paatioip Shares of €1.00 each. Non-Participating Shecenot
entitle the holders thereof to any dividend. Oniadimg up, the Non-Participating Shares entitle hb&lers thereof
to receive the amount paid up thereon but do rwratise entitle them to participate in the asséth@® Company.
The Non-Participating Shares are held on behalthefGranahan Investment Management LI(Ihvestment
Manager”)and in trust for the benefit dfivestment Manager.

The Company intends to provide investors with ai@h®f funds offering different investment objeetiv The
Funds aim to achieve their investment objectiveslenvispreading investment risks through investmant
transferable securities or liquid financial ass@tgollective investment schemes or other permitte@stments in

accordance with the Regulations.

The Company may compulsorily redeem all of the &haf the Company if the Net Asset Value of the Gany is
less than US$ 30,000,000 or compulsorily redeerofatie Shares of a Fund if the Net Asset Valuthaf Fund is

less than US$ 30,000,000.

The Company has the right at any time compulsaodlyedeem or transfer Shares if in the reasonadieflof the
Directors such Shares are acquired or held diremtlypeneficially by: (i) any person in breach ok tlaw or
requirements of any country or governmental authdsy virtue of which such person is not qualified hold
Shares including without limitation any exchangetcol regulations; (i) by any person who holdsslékan the
minimum holding for the relevant Class (if any)who does not supply any information or declaratiequired
under the Constitution or the Application Form;)(iwhere the continued ownership of such Sharesthay
Shareholder is deemed to be harmful or injuriouthéobusiness or reputation of the Company or alfon(iv) by
any person or persons in circumstances (whethecttiiror indirectly affecting such person or peisand whether
taken alone or in conjunction with any other perswnpersons, connected or not, or any other cirtameg
appearing to the Directors to be relevant) whicthaopinion of the Directors might result in ther@pany or Fund
or the Shareholders as a whole or of any Fund as<incurring any liability to taxation or suffegiregal,
pecuniary, regulatory or material administrativeadivantage which the Company or Fund or the Shialedsoas a
whole or of any Class might not otherwise have liredior suffered.

Share transactions for the financial year endeceBéer 31, 2019 and the financial year ended Dece81he2018

were as follows:

Granahan US
Focused Growtt
Fund

Granahan US
Focused Growtt
Fund

Class A GBP Accumulating*
Opening numbe of share

December 31, 2019

54,863.33

December 31, 201

Shares sold -
Shares redeem (148.81 -
Closing number of shar 54,714.5; -
Class A USDAccumulating
Opening number of shares 63,443.26 161,945.15
Shares sol 104,735.2 73,977.7!
Shares redeemed (15,529.32) (172,479.59)
Closing number of shar 152,649.2 63,443.2!

* This share class was launched on July 12, 2019.
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3. Share Capital (continued)

Granahan US
Focused Growtt
Fund

Granahan US
Focused Growtt
Fund

Class A USD Distributing

December 31, 2019

December 31, 21

Opening number of shares 1,270.00 -
Shares sold 35,360.61 27,390.00
Shares redeem (573.13 (26,120.00

Closing number of shar 36,057.4 1,270.0(

Class F EUR Accumulating*

Opening number of shares - -
Shares sol 81,993.01 -
Shares redeemed (6,800.00) -

Closing number of shar 75,193.0! -

Class | USDAccumulating

Opening number of shares 294,013.95 -
Shares sold 5,007,408.95 458,691.95
Shares redeem (1,078,116.52 (164,678.0C

Closing number of shar 4,223,306.3 294,013.9

Class | USD Distributing

Opening number of shares 9,373,720.66 -
Shares sol 793,562.9 10,471,435.2
Shares redeemed (2,986,212.27) (1,097,714.62)

Closing number of shar 7,181,071.3 9,373,720.6

Class F USD Accumulating**

Opening number of shares - -
Shares sold 6,058,436.10 -
Shares redeem - -

Closing number of shar 6,058,436.1 -

* This share class was launched on May 28, 2019.
** This share class was launched on January 28,.2019
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3. Share Capital (continued)

Granahan US Small Granahan US Small

Cap Discoverie: Fund Cap Discoverie: Fund
December 31, 2019 December 31, 2018

Class Founder USD Accumulating

Opening number of shares 1,879,327.88 445,315.93
Shares sold 1,358,397.29 1,649,362.40
Shares redeemed (361,405.12) (215,350.45)
Closing number of shares 2,876,320.05 1,879,327.88

4. Taxation

The Company intends to conduct its affairs so the resident in Ireland for tax purposes. On Hiasis that the
Company is Irish tax resident, the Company qualifie an ‘investment undertaking’, as defined ini8e&39B (1)
of the Taxes Acts and, consequently, is exempt firtcgh corporation tax on its income and gains.

However, tax can arise on the happening of a “@wbip event” in the Company. A chargeable eventides any
distribution payments to Shareholders or any enoasl, redemption, cancellation or transfer of Shaoe
appropriation or cancellation of Shares of a Shaldsr by the Company for the purposes of meetiegatimount of
the tax payable on a gain arising on a transfearoéntitiement to a Share. It also includes “Eightimiversary
Events” regardless of whether the Shares have éeeashed, redeemed, cancelled or transferred.

No tax will arise on the Company in respect of geable events in respect of a Shareholder whoiikendrish

resident nor Irish ordinarily resident at the tiofethe chargeable event provided that a RelevawctdDetion is in

place and the Company is not in possession of @oymation which would reasonably suggest thatnf@mation

contained therein is not or is no longer materiatiyrect, or provided a written notice of approfvam the Revenue
Commissioners of Ireland (the “Revenue Commissigieo the effect that a Relevant Declaration isrded to be
in place has been provided to the Company and itbdvawn. In the absence of a Relevant Declarationa

written notice of approval from the Revenue Cominissrs, there is a presumption that the investbidgh resident
or Irish ordinarily resident.

A chargeable event does not include:

1. an exchange by a Shareholder, effected by wanairm’s length bargain of Shares in the Companyther
Shares in the Company;

2. any transactions (which might otherwise be agdwble event) in relation to Shares held in agesed clearing
system as designated by order of the Irish Rev@mmemissioners;

3. a transfer by a Shareholder of the entitlemena tShare where the transfer is between spousesoamer
spouses, subject to certain conditions;

4. an exchange of Shares arising on a qualifyinglgamation or reconstruction of the Company witlothar
investment undertaking (within the meaning of SBt39H or Section 739HA of the Taxes Act);

5. any transaction in relation to, or in respectrefevant Shares in an investment undertaking whiansaction
only arises by virtue of a change of court fundsiagger for that undertaking.

If the Company becomes liable to account for taxengha chargeable event occurs, the Company shatichéred
to deduct from the payment arising on a chargeabgnt an amount equal to the appropriate tax andfare
applicable, to appropriate or cancel such numbeshafres held by the Shareholder or the benefigialeo of the
Shares as are required to meet the amount of taxr@levant Shareholder shall indemnify and keepGbmpany
indemnified against loss arising to the Companyeason of the Company becoming liable to accourtiafoon the
happening of a chargeable event if no such deducippropriation or cancellation has been made.
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5. Fees and Expenses

Investment Manager fees

The Company has appointed the Investment Managéneadiscretionary investment manager for the Camypa
pursuant to an investment management agreementlriiestment Manager is a registered investmentsadvi
regulated by the Securities and Exchange Commigs8H#C”).

Under the investment management agreement, the &ompill pay to the Investment Manager a maximum dé
an annual rate equal to the percentage of the geataily net asset value of the relevant classaohd-und as set
out in the supplement to the Prospectus with theegtion of Class X shares which are set out in parsde
agreement. The investment management fee shalleeard be calculated daily and shall be payablethihom
arrears.

In addition, the Investment Manager shall be exditto be reimbursed its reasonable vouched oubtcket
expenses.

The Investment Manager earned fees of $2,010,94théofinancial year ended December 31, 2019 (Deeer81,
2018: $770,786). Investment Manager fees payabéd Becember 31, 2019 amounted to $291,803 (Deaedihe
2018: $190,799).

For the financial year ended December 31, 201®xpense reimbursement from the Investment Managek to
the Granahan US Focused Growth Fund in relatiahaaotal expense limitation of 1.35% of the anmuetl asset
value of the funds amounted to $421,917 (Decemte2818: $463,090), and the related receivable ateduto
$120,929 (December 31, 2018: $190,297).

For the financial year ended December 31, 201®xpense reimbursement from the Investment Managgk to
the Granahan US Small Cap Discoveries Fund iniogldab the total expense limitation of 0.85% of #enual net
asset value of the funds amounted to $149,935 (bDleee31, 2018: $230,693), and the related recesvatviounted
to $25,700 (December 31, 2018: $72,578).

Administration fees

RBC Investor Services Ireland Limited (the “Admin&tor”) serves as the Company’s administrator. The
Administrator is entitled to receive out of the etssof the Fund an annual fee of up to 1.6 bps®het asset value
of the Fund which will be accrued and payable migritharrears, subject to a total of the minimunmaal fees for
the Fund of $80,000. The Administrator may alseiez out of the assets of the Fund such additiohatges as
agreed at normal commercial rates. The Administrat@ll be reimbursed out of the assets of the Fondill
reasonable and vouched out-of-pocket expensesrattby it.

Depositary fees

RBC Investor Services Bank S.A., Dublin Branch ssnas the Company’s depositary (the “Depositaryhe
Depositary shall be entitled to receive an annwalrsight fee, accrued on each Dealing Day and Izt and
payable monthly in arrears, at an annual rate dbup25 bps of the net asset value of the Fungs(@IAT thereon,
if any).

The Depositary is also entitled to receive outhef &ssets of the Funds, a safekeeping fee accailgcadd payable

monthly in arrears at a rate, depending on theodystnarkets, ranging from 0.25 bps up to 175 bpthemet asset
value of the Funds.
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5. Fees and Expenses (continued)
Depositary fees (continued)

The overall Depositary fees are subject to a witéthe minimum annual fees for the Funds of $55,00s VAT, if
any). These fees accrue and are calculated onkezaling Day and payable monthly in arrears.

The Depositary shall also be entitled to be reirsbdrfor the fees paid by the Depositary to anyaudtedian and
agreed upon transactions charges (which in allscalsall be charged at normal commercial rates)odimer out-of-
pocket expenses (plus VAT thereon, if any).

Director fees

The Constitution provides that the Directors shallentitled to a fee by way of remuneration foiirtkervices at a
rate to be determined from time to time by the Etives. Directors affiliated with the Investment Naer are not
entitled to a fee. The aggregate amount of Dirattmuneration in any one year shall not excee@OfI00
without the approval of the Directors. All Direcsowill be entitled to reimbursement by the Compahgxpenses
properly incurred in connection with the businesthe Company or the discharge of their duties.

The Directors earned fees of $61,976 for the firengear ended December 31, 2019 (December 31,:2018
$68,175). Directors fees payable as at Decembe2®19 amounted to $99 (December 31, 2018: $1,134).

EisnerAmperMKO Limited assists the Company withne#lycompliance services.
Performance fees — Granahan US Focused Growth Fund

In respect to Class P Shares, the Investment Mansgmtitled to a performance fee (the "Perforneakee") if
there is an Outperformance (the net asset val@ass P Shares less the value of the Hurdle (ttruanof capital
subscribed during the initial offer period adjustedany subsequent subscriptions, redemptiongdandends paid)

as adjusted by the Hurdle Rate (the return of thesBIll 2000 Growth Index) (provided that the reésglhumber is
positive)) during a Performance Period (the firasiBess Day through to the last Business Day oatimual period
which commences on 1 April and ends on 31 Marchh whe exception of the First Performance Period
(commences on the close of the initial offer period Class P Shares and ends on 31 March 2020))veinere
Shares are redeemed during a Performance Periaedptto-rata portion of the Performance Fee acditiahy) at
the time of redemption.

The Performance Fee will be calculated in respketioh Performance Period. The Performance Feaughue on
each Business Day and the accrual will be reflertede net asset value per Class P Share.

Entitlement to a Performance Fee will be calculatetie Outperformance of Class P Shares on theDasling
Day of a Performance Period is positive. The Peréorce Fee will be equal to Outperformance multibhg 15%.

The Performance Fee is payable on the last De@laygof each Performance Period, or if the Clagsrisinated
before the end of a Performance Period, the Deddiag on which the final redemption of Class P Skaekes
place, or in the case of Shares redeemed duringrfarfance Period, the accrued Performance Feespect of
those Shares will be payable within 14 calendarsdafythe date of redemption (each a "Payment Daf&iy
amount of Performance Fee calculated with respectdeemed Class P Shares during a PerformancaiRati be
calculated according to the net asset value oféleemed Shares, and the Hurdle Rate as at thefdaemption
(as opposed to at the end of the Performance Pariadhich the redemption takes place). It is therefpossible
that, although the net asset value is not in Otapmiance for a full Performance Period, a PerforcealRree may be
earned by the Investment Manager in respect ofeShadeemed where the redemption took place whemeh
asset value at redemption was higher than the Elirdte.
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5. Fees and Expenses (continued)
Performance fees (continued)
Outperformance will be adjusted for any dividend&ly the Fund during the Performance Period.

In the event of an Outperformance on the last Dgdlay of a Performance Period, save for the Piesformance
Period, the value of the Hurdle for the next Periance Period will be reset on 1 April to the netedvalue of the
Class P Shares on the last Dealing Day of the giegéPerformance Period. If there is no Outperforceaon the
last Dealing Day of a Performance Period, the vafutae Hurdle will not be reset for the next Penfance Period
and the underperformance of the Class P Shardwipreceding Performance Period, by referenceadHtrdle

adjusted by the Hurdle Rate, will be clawed badk (intil under performance is made good) befdPerdormance
Fee becomes due in a subsequent Performance Pleoiothe avoidance of doubt, any Performance Fgalja in

relation to a given Performance Period will notckeaved back.

The Performance Fee is calculated based on theassst value of Class P Shares and no Shareholdsgr le
equalisation is undertaken. This may result in uzitjes between Shareholders in relation to themmmt of
Performance Fees (with some Shareholders payingragisrtionately higher performance fees in certain
circumstances). Because there is no Shareholdet éxualisation, this may also result in certairar®holders
having more of their capital at risk at any givéme than other Shareholders. The methodology nmageritain
circumstances, result in certain Shareholders befiagged a Performance Fee in circumstances wheneet asset
value per Share of their Shares has not increassdtloe relevant calculation period as a whole.

Calculation of the Hurdle for the Performance Pefioeginning at launch

The initial value of the Hurdle, upon the launchtlod Class P Shares, will be the net asset val@asis P Shares
as at the close of the first Dealing Day of Classh@ares.

The Performance Fee is payable where there is @ape@ormance during the Performance Period, althaihis
may be due to market movements impacting on reddioédings in the Fund rather than specific actiomdertaken
by the Investment Manager.

Any change to the index relating to the Hurdle Raitebe disclosed in the periodic reports of thend.

For the purposes of the Performance Fee calculatiennet asset value shall be calculated befe@edduction of
any accrual for Performance Fee for that Performdreriod, other than Performance Fee accruedatiaelto the
Class in respect of redemptions during the Perfoomderiod but not yet paid.

As the Performance Fee depends on the performanite met asset value per Share of Class P Shaiiesnot

possible to predict the amount of Performance Fe will be payable and there is in effect, no maxin

Performance Fee as it is impossible to quantify@rtperformance in advance.

Investors may request additional information onwlasy in which the Performance Fee calculation wdriam the
Company.

For the financial year ended December 31, 201pénmrmance fees amounted to $1,484,720 (Decenihexr(3 8:
$Nil). Performance fees payable as at Decembe2@l19 amounted to $1,484,720 (December 31, 2018).$Ni
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5. Fees and Expenses (continued)
Audit fees

Remuneration charged by the Company’s audit firnttfe year was as follows:

Total Total

December 31, 2019 December 31, 2018

- Audit of statutory financial statements $23,825 $23,747
- Other assurance services - -
- Tax advisory services - -
- Other non-audit services - -

$23,825 $23,747

6. Efficient Portfolio Management

The Company does not currently use Financial Daviednstruments (“FDIs”) for efficient portfolio anagement
or for investment purposes. The Company may, howeive conjunction with its investment in transfel@ab
securities, liquid financial assets, collectiveégstment schemes or other permitted investmentsdardance with
the Regulations, indirectly acquire warrants agtits which are issued to such permitted investments

7. Transaction Costs

Transaction costs on the purchase and sale oftmeess are expensed through the Statement of Quesads
incurred. The total amount for the financial yeaded December 31, 2019 and December 31, 2018 amensh
below;

Granahan US Granahan US Granahan US Smal Granahan US Smal
Focused Growtl  Focused Growtl Cap Discoveries Cap Discoveries
Fund Fund Fund Fund

December 31, 201December 31, 2018 December 31, 2019 December 31, 2018
Total transaction costs on

purchases $178,448 $108,880 $46,532 $69,797

Total transaction costs on

sales 104,473 45,155 28,046 11,520

Total Transactions costs $282,921 $154,035 $74,578 $81,317
Total Total

December 31, 201PDecember 31, 2018
Total transaction costs on

purchases $224,980 $178,677
Total transaction costs on

sales 132,519 56,675
Total Transactions costs $357,499 $235,352
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8. Other expenses and expense reimbursement

The Company pays the general costs and expensesadadn its operation. Other expenses paid dutiedginancial

year as per the Statement of Operations are shelewb
Granahan US

Focused Growtt

Granahan US
Focused Growth

Fund Fund
December 31, 2019 December 31, 2018
Consulting Fees $56,105 $74,515
Correspondence / Secretarial Fee 16,614 16,104
Miscellaneous Expenses 28,639 28,057
Investment compliance fee 13,000 13,979
Tax fees / Stock fees 4,886 4,737
Registration fee 7,613 7,365
FATCA Fees 3,909 3,789
Bank Interest 2 1,071
Other Expenses $130,768 $149,617

An expense reimbursement was paid to the Compariggitihe financial year from the Investment Manager

Granahan US Smal Granahan US Small

Cap Discoveries

Cap Discoveries

Fund Fund
December 31, 2019 December 31, 2018
Consulting Fees $10,278 $19,022
Correspondence / Secretarial Fee 2,419 4,081
Miscellaneous fees 4,248 10,460
Investment compliance fee 13,000 15,232
Tax fees / Stock fees 712 1,200
Registration fee 1,109 1,867
FATCA Fee 569 960
Bank Interests - 2
Other Expenses $32,335 $52,824

9. Financial Instruments and Associated Risks

The securities and instruments in which the Compargsts are subject to normal market fluctuatiand other
risks inherent in investing in such investments #mte can be no assurance that any appreciationlie will

occur.

The Company's activities expose it to a varietyiredncial risks: liquidity and credit risk. The lestment Manager
seeks to minimize these risks through diversifaratof the investment portfolio in accordance witie tspecific

investment policies and restrictions set out inRhespectus and Supplement for each Fund. Theenahar extent of
the financial instruments outstanding at the Statgnof Assets and Liabilities date and the risk aggment

policies employed by the Company are discussedibelo
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9. Financial Instruments and Associated Risks (ectinued)
Liquidity Risk

Liquidity risk is the risk that the Company will @wunter difficulty in meeting obligations assocaiteith financial
liabilities.

The main liquidity risk to the Company arises frahe redemption requests of investors. The Company’s
Shareholders may redeem their Shares on each gleiinfor cash equal to a proportionate share @fréfevant
Fund’s net asset value and it is therefore potihtaposed to the liquidity risk of meeting theilgaedemptions by

its Shareholders. In order for the Company to nibese requests, the Company may need to disposiee of
underlying assets at an inopportune time.

To help manage this risk, if the number of Shacebd redeemed on any dealing day equals 10% or afdte
total number of Shares of the Fund in issue ondhgtthe Directors or their delegate may at thesicrétion refuse
to redeem any Shares in excess of 10% of thenataber of Shares in issue. If the Directors sosefthe requests
for redemption on such dealing day shall be redyweerata and Shares which are not redeemed bgneasHssuch
refusal shall be treated as if a request for rediemad been made in respect of each subsequalmgleay until
all Shares to which the original request relateceHzeen redeemed.

Each Fund’s listed securities are considered rgaédlizable, as they are quoted on reputable stmckanges. The
Investment Manager monitors the liquidity positmma daily basis.

The tables below show the analysis for the Funidianicial liabilities by relevant maturity groupingased on the
remaining financial year to the contractual mayudiate.

Granahan US Focused Growth Fund

Less thar 1-3 3-12 More than Total
December 31, 201 1 month  months months 1 year
Payable for securities purchased $30,051 - - - $30,05:
Payable for fund shares redeemed 116,89 - - - 116,89¢
Payable to Investment Manager 260,30¢ - - - 260,30:
Auditor fees payable 17,792 ) ) ) 17,79
Performance fees payable 1,484,72( - B - 148472
Other accrued expenses and other liabilities 71,521 - - - 71,52:
Total $1,981,287 - - - $1,981,28

Less thar 1-3 3-12 More than Total
December 31, 201 1 month  months months 1 year
Payable for fund shares redeemed $110,85: - - - $110,85:
Payable to Investment Manager 163,58! - - - 163,58!
Directors fees payable 1,13¢ - - - 1,13¢
Auditor fees payable 14,65¢ - - - 14,65¢
Other accrued expenses and other liabilities 61,39: - - - 61,39¢
Total $351,62: - - - $351,62:
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9. Financial Instruments and Associated Risks (ectinued)
Liquidity Risk (continued)

Granahan US Small Cap Discoveries Fund

Less thar 1-3 3-12 More than Total
December 31, 2019 1 month  months months 1 year
Payable for securities purchased $1,373,80° - - - $1,373,80"
Payable to Investment Manager 31,49¢ - - - 31,49¢
Directors fees payable 99 - - - 99
Auditor fees payable 2,60C - - - 2,60C
Other accrued expenses and other liabilities 26,57¢ - - - 26,57¢
Total $1,434,58: - - - $1,434,58!

Less thar 1-3 3-12 More than Total
December 31, 2018 1 month  months months 1 year
Payable for securities purchased ®,61¢ - - - $2,61¢
Payable to Investment Manager 27,21« - - - 27,21
Auditor fees payable 2,091 - - - 2,091
Other accrued expenses and other liabilities 30,07t - - - 30,07t
Total $61,99¢ - - - $61,99¢

Credit Risk

Credit risk is the risk that the Company may inaupss if other parties fail to perform their olalitpns under the
financial instruments which comprise the Fund’seistment portfolio. The Company assumes creditaislparties
with whom it trades and it will also bear the risksettlement default. The Company has a crediteigposure in
relation to its transactions with counterpartieshsas brokers, banks and other financial internmexia

As at December 31, 2019, substantially all of tegets of the Company including investments and aadlank as
noted in the Statement of Assets and Liabilitiestagld in custody with the Depositary. The Comparonitors its
risk by monitoring the credit quality and financgaisitions of the Depositary. Depending on the iregquoents of the
jurisdictions in which the investments of the Fumds issued, the Depositary may use the services®fr more
sub-custodians. As at December 31, 2019, the Digpgpshas a long-term credit rating of AA- with S§&Pecember
31, 2018: AA-).

The total credit risk for the Funds arising froncagnized financial instruments is limited to théueaof the Fund’s
investments shown on the Statements of Assets mfudities on pages 22 to 25.

Fair Value of Financial Instruments

ASC 820 establishes a three-tier fair value hidnarthat prioritises the inputs to valuation techumgg used to
measure fair value. The hierarchy gives the higlpestrity to unadjusted quoted prices in active kess for
identical assets or liabilities (level 1 measuretheand the lowest priority to unobservable inpuksvél 3
measurements). The three levels of the fair valieeaichy under ASC 820 are described below. Thetspr
methodology used for valuing securities are notessarily an indication of the risk associated viithesting in
those securities.
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9. Financial Instruments and Associated Risks (contined)
Fair Value of Financial Instruments (continued)
Level 1 — quoted prices in active markets for id=tsecurities.

Level 2 — other significant observable inputs (inthg quoted prices for similar securities, interases, credit risk,
prepayment speeds, etc.).

Level 3 — significant unobservable inputs (inclglthe Company’s own assumptions in determiningfalivevalue
of investments).

The following is a summary of the inputs used aetember 31, 2019 and December 31, 2018 in valiiag
Fund’s assets/liabilities carried at fair value:

Granahan US Focused Growth Fund

December 31, 2019 Level 1 Level 2 Level 3 Total
Investments

- Shares $278,125,619 - - $278,125,619
Total $278,125,619 - - $278,125,619
December 31, 2018 Level 1 Level 2 Level 3 Total
Investments

- Shares $95,582,136 - - $95,582,136
Total $95,582,136 - - $95,582,136

Granahan US Small Cap Discoveries Fund

December 31, 2019 Level 1 Level 2 Level 3 Total
Investments

- Shares $39,570,742 - - $39,570,742
Total $39,570,742 - - $39,570,742
December 31, 2018 Level 1 Level 2 Level 3 Total
Investments

- Shares $20,494,948 - - $20,494,948
Total $20,494,948 - - $20,494,948

The Funds invest in listed transferable securitigsse values are based on quoted prices in actakeats.
Consequently, these investments are categorizeeaisl.

There were no transfers between levels duringittantial year ended December 31, 2019.
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9. Financial Instruments and Associated Risks (contined)
Fair Value of Financial Instruments (continued)

Global Exposure

Per theUCITS Regulationsand as part of the risk management and reporéngirements, the Funds must be
monitored and measured in accordance with the asgyl requirements. In accordance with the regnjato
requirements, global exposure can be calculatetivin ways, either Commitment Approach or Value askRi

(IIVaRII).

The Commitment approach is used by the Funds twledé global exposure. The Funds held no finamgalvative
position at any point during the year but, in therd that it does in the future, it would convéw tFund’s financial
derivative position into an equivalent positiontbé& underlying asset based on the market valubeotihderlying
asset.

10. Cash and cash equivalents

Cash comprises current deposits with banks. Casfkvagnts are short-term highly liquid investmethst are
readily convertible to known amounts of cash, atgexct to an insignificant risk of change in vaare are held for
the purpose of meeting short-term cash commitmeber than for investment or other purposes. Hsh deld on
current account with the Depositary at December2®19 representet.69 (December 31, 2018: 2.53%) of the
net asset value of the Funds.

11. Related Parties

The Directors are all non-executive Directors. J&dheéWhite is co-founder and President and CEO dadif@ahan
Investment Management, Inc. as well as a Managimgc®r. Brian S. Granahan is Chief Operating @ffiand
Chief Compliance Officer of Granahan Investment Bgament, as well as a Managing Director. Vincenddis
the Chairman and is an Independent Director. Thiedrs who are employees of the Investment Managenot
entitled to any remuneration for their services,d&losed in note 5, for the life of the Compabjrectors’
remuneration for the financial year ended Decerlie2019 amounted to $61,976 (December 31, 201B1%6).

John Skelly, a Director of the Company, is alsméipal of Carne Global Financial Services Limitadho provides
fund governance services to the Company. Carneabiibhancial Services Limited earned fees durirgfthancial

year ended 31 December 2019 in respect of fund rgamee services provided to the Company. These fees
amounted to $66,498 (December 31, 2018: $46,404yhich $Nil (December 31, 2018: $Nil) was payahteyear
end.

No other Directors or any connected person, hadirateyest in the Shares of the Company, nor haea lgganted
any options in respect of Shares of the Company.

The Investment Manager and Carne Global FinanddaVi€es Limited are deemed to be related partiethef

Company. During the financial year ended Decemlier2B19, investment manager fees Bf010,942(December
31, 2018: $770,786), were charged to the Company.
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NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

12. Statement of Net Assets for the Financidlear

Granahan US Focused Growth Fund

December 31, 201

Net Assets NAV

at class level per share
Class A GBP Accumulating* £517,196 £9.45
Class A USD Accumulating $44,554,524 $291.88
Class A USD Distributing $4,182,046 $115.98
Class F EUR Accumulating** €812,536 €10.81
Class | USDAccumulating $56,132,840 $13.29
Class | USD Distributing $95,426,968 $13.29
Class P USD Accumulating*** $79,054,438 $13.05

December 31, 2@L

Net Assets NAV

at class level per share
Class A USD Accumulating $12,378,049 $195.10
Class A USD Distributing $98,468 $77.53
Class | USDAccumulating $2,604,726 $8.86
Class | USD Distributing $83,032,756 $8.86

December 31, 201

Net Assets NAV
at class level per share
Class A USD Accumulating $25,477,153 $157.52

Granahan US Small Cap Discoveries Fund

December 31, 2019

Net Assets NAV
at class level per share
Class Founder USD Accumulating $40,311,889 $14.02

December 31, 2018

Net Assets NAV
at class level per share
Class Founder USD Accumulating $20,828,355 $11.08

December 31, 2017

Net Assets NAV
at class level per share
Class Founder USD Accumulating $5,171,042 $11.63

* This share class was launched on July 12, 2019.
** This share class was launched on May 28, 2019.

*** This share class was launched on January 28,.2019
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NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

13.  Contingent Liabilities

The Directors are not aware of any material comtimidjabilities as at December 31, 2019.

14. Soft Commissions

For the financial year ended December 31, 2019,Ithestment Manager received soft commissions from
brokers/dealers in consideration for trade exeouirvices for investments of the Funds. Thesecsaftmissions
were in the form of goods and services such ascsipliens to research services which are of demahkt
benefit to the Shareholders. Examples of thesecgsrinclude: Factset Research Systems, a market mkaws
and analysis tool for equities research; Bloombergrket data, news and analysis; William O'Neilalgtical
research and tools; Insider Score, analysis ofirtgadctivity by insiders; Mackey, tools managingmietary
research. During 2019, commissions paid by the Fandoft goods and services approximated 31.70%taf
fund trading commissions.

15. Significant Investors

For the Granahan US Focused Growth Fund, therenarsignificant investors who hold 29% and 22% esdjely
of the total Shares as at December 31, 2019 (Dezegih 2018: 73% & 11% respectively).

For the Granahan US Small Cap Discoveries Fundetaee three significant investors who hold 36%628nd
15% respectively of the total Shares as at DecerdbeP019 (December 31, 2018: two significant ineeswho
hold 32% and 26% respectively).

16.  Significant Events During the Financial Yar

Granahan US Focused Growth Fund share classes P At8Dmulating, F EUR Accumulating, A GBP
Accumulating were launched on January 28, 2019, B8y2019 and July 12, 2019 respectively.

Granahan US Focused Growth Fund was registere@imé&ny for retail distribution during the year.

The Central Bank of Ireland approved a revised &upent for the Granahan US Focused Growth Fund ugust
14, 2019. The revised supplement provides additidaafication on the performance fee calculatinethodology.

17. Write off of Formation Costs

As per the requirements required under US GAAPation Costs of $Nil (December 31, 2018: $8,366)chaeen
written off and recognised on the Statement of fssaad Liabilities.
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NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019

18. NAV Reconciliation

The net assets value in the financial statemeng Becember 31, 2018 differs from that includedhia published
valuations as at December 31, 2018. The differascdue to the difference in methodology in accaumntfor
organisation costs as prescribed by US GAAP, aadrththodology indicated in the most recent Prosgedthis
does not have any effect on the published or dgalat asset values of any of the Funds.

There is no difference between the net assets valtiee financial statements as at December 319 201 that
included in the published valuations as at Decerthef019.

Granahan US Focused Granahan US Focuse

Growth Fund Growth Fund

December 31, 2019 December 31, 2018

Total Net Assets for financial statement purposes 28047,176 $98,113,999
Adjustment for unamortized organization costs - 7,526

Total Net Assets for shareholder dealing $280,947,176 $98,121,525
Granahan US Small Granahan US Smal

Cap Discoveries Fund Cap Discoveries Fund
December 31, 2019 December 31, 2018

Total Net Assets for financial statement purposes 40,%11,889 $20,828,355
Adjustment for unamortized organization costs - 840
Total Net Assets for shareholder dealing $40,311,889 $20,829,195

19.  Subsequent Events
The Company launched a new sub-fund Granahan U®SMlect Fund on January 23, 2020.
COVID-19 update:

The COVID-19 epidemic is believed to have origidate Wuhan, Hubei, China. While containment effostsre
made to slow the spread of the epidemic the outbheas now spread globally and has led to the Whbiddlth
Organisation declaring the COVID-19 outbreak a ganid on 11 March 2020.

The Board is aware that global financial marketgehbeen monitoring and reacting to the outbreak.nfdrkets
have incurred increased volatility and uncertasifice the onset of the pandemic.

The Board has also noted the operational risksateaposed to the Fund and its service provideestalglobal and
local movement restrictions that have been enadigdvarious governments. COVID-19 pandemic is an
unprecedented event and the eventual impact oglthel economy and markets will largely depend lom $cale
and duration of the outbreak. The Board will conéirito monitor this situation. The ultimate extehthe effect of
this on the entity is not possible to estimatenat time.

Since the year end the performance of the Granbl$aRocused Growth Fund to 18 March 2020 has bek833%0
and the performance of the Granahan US Small Capoeries Fund to 18 March 2020 has been -40.66%.

Subscriptions to the Granahan US Focused Growthl Feere $31,392,226 from year end to 18 March 2020 a

redemptions were $17,211,582 for the same periobds@iptions to the Granahan US Small Cap Discesdfund
were $892,613 from year end to 18 March 2020 addmgptions were $1,430,535 for the same period.
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NOTES TO THE FINANCIAL STATEMENTS - continued
For the financial year ended December 31, 2019
20. Changes to Prospectus

The Prospectus of the Company and the SupplemertheofFunds were updated for the creation of a new
performance fee share class. This was noted b@¢néral Bank of Ireland on January 11, 2019.

The supplement for the Granahan US Focused Growll Was further updated to provide additional @ization
on the performance fee calculation methodologys Tas noted by the Central Bank of Ireland on Audds 2019

21.  Approval of Financial Statements

The financial statements were approved by the BireonMarch 20, 2020.
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SCHEDULE OF MATERIAL PORTFOLIO CHANGES (UNAUDITED)
For the financial year ended December 31, 2019

Material portfolio changes are defined as the aggee purchases of a security exceeding one peroehe total
value of purchases for the year and aggregate shéesecurity exceeding one per cent of the tathle of sales for
the year. At a minimum, the 20 largest purchases2@nlargest sales are to be disclosed.

GRANAHAN US FOCUSED GROWTH FUND

Purchase:

Security Quantity Cost (in $)
Chegg In 518,40( 17,210,32
Etsy Inc 275,178 15,238,257
eHealth In 209,22: 13,432,05
Paylocity Holding Corp 122,578 10,938,718
LivePerson Inc 380,183 10,703,143
CoStar Group Ir 22,85( 10,660,76
HealthEquity Inc 152,379 10,626,454
2U Inc 271,83¢ 10,559,33
SPS Commerce Inc 241,048 10,473,358
Axon Enterprise Inc 157,929 9,659,819
Paycom Software Ir 51,58¢ 9,288,77.
Virtusa Corp 212,345 9,042,546
Enphase Energy i 395,33t 8,931,841
Coupa Software Inc 89,625 8,750,024
OSI Systems Inc 70,800 6,801,336
Strategic Education li 48,39° 6,456,79
Carbonite Inc 254,336 5,947,638
Sprout Social In 311,39¢ 5,343,06!
Cornerstone OnDemand Inc 96,757 5,288,047
Haymaker Acquisition Col 500,36 5,242,55¢
Kornit Digital Ltd 227,208 5,180,271
Teladoc Inc 79,766 4,850,092
Pluralsight In 279,55( 4,596,43
ShotSpotter Inc 110,385 4,313,497
Vonage Holdings Col 447,60( 4,248,13
Grand Canyon Education Inc 39,091 4,212,975
Trade Desk Inc 21,992 4,172,483
Smartsheet Ir 84,10( 3,692,17.
OneSpaWorld Holdings Ltd 242,300 3,570,197
Mimecast Lt 89,77¢ 3,382,98
Globant SA 41,200 3,215,506
Brooks Automation In 96,28t 3,166,72.
Evolent Health Inc 321,998 2,854,417
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GRANAHAN US FOCUSED GROWTH FUND (CONTINUED)

Sales

Security Quantity Proceeds (in $)
Coupa Software Inc 97,472 12,595,640
Carbonite Inc 386,536 8,774,991
Etsy Inc 164,071 8,702,790
Paycom Software Inc 39,300 8,342,202
Trade Desk Inc 30,242 6,715,743
Paylocity Holding Corp 52,606 6,162,972
eHealth Inc 74,247 6,160,409
LivePerson Inc 159,698 5,910,918
2U Inc 213,713 5,841,240
Kornit Digital Ltd 179,130 5,297,274
Strategic Education Inc 40,950 5,192,462
Teladoc Inc 68,300 5,089,277
Mimecast Ltd 105,397 4,298,779
Grand Canyon Education Inc 39,400 4,175,015
Axon Enterprise Inc 75,500 4,103,086
Beyond Meat Inc 36,380 3,957,353
Knight-Swift Transportation Holdings Inc 117,825 3,825,718
CoStar Group Inc 6,500 3,781,062
Smartsheet Inc 84,100 3,640,076
LiveRamp Holdings Inc 64,443 3,585,036
SPS Commerce Inc 54,700 3,562,176
RingCentral Inc 31,493 3,312,275
Vonage Holdings Corp 447,600 3,249,525
Q2 Holdings Inc 39,270 3,198,305
Chegg Inc 74,500 2,897,695
Globant SA 31,143 2,862,154
WW International Inc 92,324 2,838,210
TechTarget Inc 151,450 2,472,351
Okta Inc 30,594 2,423,254
HealthEquity Inc 41,900 2,254,697
Evolent Health Inc 153,145 2,251,482
Limelight Networks Inc 764,342 2,228,549
Amber Road Inc 169,554 2,190,026
OSI Systems Inc 20,332 2,087,593
Brooks Automation Inc 49,900 2,060,415
Chuy's Holdings Inc 86,642 1,844,138
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GRANAHAN US SMALL CAP DISCOVERIES FUND

Purchase:

Security Quantity Cost (in $,
DMC Global Inc 18,76( 1,025,08
AquaVenture Holdings Li 45,59( 895,23:
Motorcar Prts of America In 41,10¢ 892,42¢
MarineMax Inc 50,18( 859,97¢
Materion Cor| 13,63¢ 826,42¢
Columbus McKinnon Col 22,55( 825,60«
Luxfer Holdings Pl 36,71( 757,46
Lawson Products In 20,01t 728,73
NV5 Global Inc 8,53( 641,59t
Harvard BiosciencInc 310,25( 638,89!
NeoGenomics Ir 26,66( 621,60
CytoSorbents Col 96,06( 615,20:
Sientra In 88,43( 608,28
Innovative Industrial Properties | 7,07( 588,19:
Titan Machinery In 33,49( 580,55:
Enanta Pharmaceuticals 6,73( 555,04!
Ensign Grop Inc 10,11( 531,06t¢
Brooks Automation In 14,02( 524,27.
Sotherly Hotels In 74,95¢ 517,61:
Joint Corj 28,07( 517,35:
Cardiovascular Systems | 13,11( 503,18t
Computer Task Group | 108,06( 488,65
Aerohive Networks In 116,06( 469,94
Kornit Digital Ltd 19,23( 438,23t
Oxford Immunotec Global F 27,57( 432,99:
Profire Energy In 253,69( 421,96t
CONMED Corg 4,71( 408,90«
Veracyte In 14,60( 401,98!
Fluidigm Cory 39,90( 401,83t
Douglas Dynamics Ir 9,98( 398,02:
Modine Manufacturing C 30,45C 385,72
Kindred Biosciences Ir 43,27( 364,90!
Axon Enterprise In 5,51( 356,75¢
PROS Holdings Ir 6,19( 344,60«
Autolus Therapeutics F 20,35( 340,49¢
BioLife Solutions In 18,34( 318,43¢
Rudolph Technologies I 13,25( 313,89¢
Rush Enterprist Inc 7,81( 305,59(
Limelight Networks In 91,27( 305,32:
Genfit 14,73( 303,94:
Tower International Ir 15,05¢ 296,30t
Repligen Cor 3,91( 287,33
Acceleron Pharma li 6,58( 283,04:
CryoPort In 16,66( 279,57.
T2 Biosystems Ir 95,23( 269,65(
Paratk Pharmaceuticals Ii 60,87( 269,63t
Power Integrations It 3,41( 263,37¢
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GRANAHAN US SMALL CAP DISCOVERIES FUND (CONTINUED)

Sales

Security

Joint Corp

Brooks Automation Inc
AquaVenture Holdings Ltd
NV5 Global Inc

Aerohive Networks Inc
AngioDynamics Inc

Modine Manufacturing Co
Lawson Products Inc

DMC Global Inc
Cardiovascular Systems Inc
Kinsale Capital Group Inc
Tower International Inc
Titan Machinery Inc

Ensign Group Inc

Hudson Technologies Inc
Rapid7 Inc

Xeris Pharmaceuticals Inc
NeoGenomics Inc

Luxfer Holdings Plc

Exact Sciences Corp
Enservco Corp

Power Integrations Inc
Fennec Pharmaceuticals Inc
HTG Molecular Diagnostics Inc
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Quantity
73,570
30,790
30,912
15,930

172,860
41,790
79,950
12,480

8,530
12,580
7,270
15,055
21,010
7,320
275,800
6,120
17,150
12,610
10,740
2,160
330,300
2,010
23,263
150,690

Proceeds (in $)
1,377,842
1,183,858

837,842
790,730
761,813
667,464
637,455
573,403
499,383
485,468
481,614
466,705
380,546
324,844
304,754
272,724
249,627
240,809
219,052
201,045
155,951
145,470
143,211
138,359
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APPENDIX — UCITS V REMUNERATION DISCLOSURE (UNAUDIT ED)
For the financial year ended December 31, 2019

The directors of the Company who are also employéeSranahan Investment Management do not receiye a
remuneration in respect of their services as direatf the Company. The Company has identifieddihectors, the
designated persons and the money laundering regodfificer as its “Identified Staff’ for the purpes of the
ESMA Guidelines (as defined below). The aggregiedfremuneration in respect of the services peildy the
Identified Staff is €85,000 in respect of 3 indivads and is set at a level determined by the Baara whole and is
not performance related. None of the IdentifiedfStee currently in receipt of variable remuneratio respect of
their services to the Company. Accordingly, theaded provisions of Article 14b of Directive 2009/&C and the
related ESMA Guidelines on sound remuneration pedicunder the UCITS Directive and the AIFMD
(ESMA/2016/411) (the “ESMA Guidelines”) in relatioto variable remuneration are not applicable to the
Company. None of the Identified Staff are curremtlyeceipt of a pension from the Company. The Camyphas
determined that the fixed remuneration payabldé¢oltientified Staff is (a) consistent with sound &ffective risk
management and does not encourage risk-taking whiattonsistent with the risk profile or Constitut of the
Company and (b) in line with the business strateghjectives, values and interests of the Comparg the
investors in the Company. The nature of the IdentifStaffs’ remuneration, being fixed and not idihg any
variable component and being determined by the @@ a whole, ensures that the Company appropriatel
manages any conflicts of interest in respect ofureenation. There have been no material changes toate
Company’s remuneration practices and procedurasglthre financial year.
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Brian S. Granahan* (U.S. Resident)
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" Independent Director
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